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Roadmap for 
Twtcn,Xkvcnk¦cvkqp

Solving issues relating to agriculture, rural 
areas and farmers has always had a central 
place on the work agenda of the Chinese 
Government as they directly concern the na-
tion�s stability and people�s well-being. 

The Central Rural Work Conference, 
convened in Beijing on December 28 and 
29, 2017, has outlined tasks and targets for 
a rural vitalization strategy. Rural vitalization 
is one of the major aspects of developing a 
modernized economy, as stated in a report 
delivered to the 19th National Congress of 
the Communist Party of China (CPC).

Attending the two-day rural conference, 
President Xi Jinping summarized the achieve-
ments and changes in agriculture and rural ctgcu"qxgt"vjg"rcuv"o"xg"{gctu."gzrqwpfgf"qp"
the rural vitalization strategy and concrete 
requirements for the future.

The rural vitalization strategy requires 
the government to prioritize the develop-
ment of agriculture and rural areas. To build 
rural areas with thriving businesses, pleasant 
living environments, improved social eti-
quette and civility, effective governance and 
prosperity, the nation needs to put in place 
sound systems, mechanisms, and policies 
for promoting integrated urban-rural devel-
opment, and speed up the modernization of 
agriculture and rural areas.

Agriculture is the backbone of China, 
which has vast rural areas and a large rural 
population. China started rapid development 
when it launched reform in rural areas in 
1978. But the development of rural areas 
has lagged behind rapid urbanization in the 
process of China�s reform and opening up 
over the past 40 years. 

Rural areas must catch up with the pace 
of China�s economic and social development 
because agriculture is strategically related 
to the nation�s food security and people�s 
ever-growing needs for a better life. What�s 
more,  the development of rural areas plays 
an important role in building a moderately 
prosperous society in all respects.

Over the past five years, the Central 
Government has achieved progress in ad-
dressing issues relating to agriculture, rural 
areas, and rural people. But new problems 
emerge as social and economic develop-
ment goes on. President Xi, also General 
Secretary of the CPC Central Committee, 
indicated in his report to the 19th National 
Congress of the CPC that �as socialism 
with Chinese characteristics has entered a 
new era, the principal contradiction facing 
Chinese society has evolved.� 

�What we now face is the contradic-
tion between unbalanced and inadequate 
development and the people�s ever-growing 
needs for a better life,� the report said.

Currently, the most prominent problem 
is the development gap between cities and 
rural areas in China. Vast rural areas have not 
fully enjoyed adequate development op-
portunities. New solutions and approaches 
are needed to solve new problems. The rural 
vitalization strategy has been mapped out 
prudently in response to current challenges. 
Now governments at all levels across the na-
tion have started to work on implementing 
the rural vitalization strategy. It is expected 
that with good policymaking and the support 
of the people, the development goal for rural 
areas will be achieved on schedule. p
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A NEW START 
The Chinese People�s Liberation Army (PLA) Guard of Honor performs the national flag-raising duty in 
Tiananmen Square, Beijing, on January 1. 

More than 90,000 people waited for several hours on the wintry morning to be part of the ceremony. 
It signaled the start of a new daily routine for the PLA to raise the national flag in Tiananmen Square. 
Previously, the ceremony was conducted by an armed police unit.  
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 Environment Tax
On January 1, the government 

began collecting a tax to better 

protect the environment and cut 

pollutant discharge as the country�s 

Environmental Protection Tax Law 

took effect. 

The introduction of the tax 

signaled the end of the pollutant 

discharge fee which the authorities 

had been collecting for nearly 40 

years.

Uijt"jt"DijobÈt"Ð"stu"uby"tqfdjÐ".
cally designed with environmental 

protection in mind, which will help 

ftubcmjti"b"hsffo"Ð"obodjbm"boe"
taxation system and promote 

qpmmvujpo"dpouspm"boe"uif"bqqspqsj.
ate treatment of pollutants, said 

Wang Jinnan, head of the Chinese 

Academy for Environmental 

Planning under the Ministry of 

Environmental Protection.

China had been collecting a 

pollutant discharge fee since 1979, 

however, some local governments 

exploited loopholes and exempted 

enterprises that were otherwise big 

dpousjcvupst"up"Ð"tdbm"sfwfovf/"Gps"
years, regulators had suggested 

replacing the fee system with a law 

which could be more effectively 

enforced.

Under the Environmental 

Qspufdujpo"Uby"Mbx-"xijdi"ubshfut"fo.
terprises and public institutions that 

discharge listed pollutants directly 

into the environment, companies will 

pay taxes for producing noise, air 

and water pollutants as well as solid 

waste.

�The Chinese authorities will 

continue to clamp down on ivory 

collection as well as the processing, 

sales, transportation and smuggling 

pg"fmfqibou"uvtlt-Å"uif"benjojtusb.
tion said.

According to the International 

Union for Conservation of Nature, 

the population of African elephants 

declined by 111,000 over the past 

10 years. The overall trends in the 

poaching of African elephants show 

a decline from the 2011 peak, but 

are still at unacceptable levels when 

wjfxfe"dpoujofou.xjef/
In 2015, China joined global 

efforts to announce it would phase 

out the ivory trade and ban imports 

of ivory and ivory products.

The Chinese clampdown on the 

ivory trade has pushed the prices of 

jwpsz"epxo-"boe"uif"ovncfs"pg"fm.
ephants killed in the last three years 

down by 65 percent, according to a 

report by Save the Elephants.

Save the Elephants researchers 

tbje"uif"qsjdf"pg"jwpsz"espqqfe"esbt.
tically from its peak of $2,100 per kg 

jo"3125"up"%841"qfs"lh"jo"Gfcsvbsz"
2017.

The trading ban will put ivory 

carving craftsmen out of business. 

The Chinese Government shut down 

78"jwpsz.dbswjoh"xpsltipqt"boe"
retail outlets in March 2017, and the 

remaining 105 were closed by the 

end of the year.

Ivory carving in China traces 

its origins to the Ming and Qing 

dynasties, from the 14th to the early 

20th centuries, when the craft�s main 

consumers came from the imperial 

dpvsu"boe"fmjuf"tdipmbs.pgÐ"djbmt/

Water Conservation
According to a senior water resources 

pgÐ"djbm"po"Kbovbsz"3-"Dijob"cfhbo"
construction on 16 major water 

dpotfswbujpo"qspkfdut"jo"3128-"pvuqfs.
forming the annual target of 15.

In 2014, the State Council, 

China�s cabinet, decided to build 172 

major water conservation projects in 

seven years and so far 122 of them 

bsf"fjuifs"jo"pqfsbujpo"ps"voefs"dpo.
struction, Minister of Water Resources 

Chen Lei said at a meeting.
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Tackling pollution has been 

described as one of the three tough 

battles facing China over the next 

three years, according to the Central 

Economic Work Conference in 

December 2017.

Ivory Trade Ban
The doors to the ivory trade in China 

closed on December 31, 2017.

China honors its commitment 

to cease the commercial processing 

and sale of ivory by the end of 2017, 

uif"Tubuf"Gpsftusz"Benjojtusbujpo"ibt"
said.

The move affects 34 processing 

foufsqsjtft"boe"254"eftjhobufe"usbe.
ing venues, with all of them to close, 

in the world�s once largest ivory 

market.

Running Into 2018
Sftjefout"buufoe"b"spvoe.uif.djuz"sbdf"jo"Ifohzboh-"dfousbm"DijobÈt"Ivobo"Qspwjodf-"po"Kbovbsz"2/"Djujft"bdsptt"Dijob"
held various sporting activities to ring in the New Year.
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Around 2.64 trillion yuan 

($406.8 billion) has been invested to 

Ð"obodf"xbufs"dpotfswbujpo"qspkfdut"
tjodf"3124-"xijmf"jowftunfou"gps"qspk.
ects still under construction exceeds 

900 billion yuan ($138.7 billion).

China will continue to advance 

xbufs"dpotfswbujpo"qspkfdut-"jodmve.
ing the allocation of water resources 

in the Pearl River Delta region and 

uif"gpsujÐ"dbujpo"pg"tnbmm"boe"wvmofs.
able reservoirs across the country in 

2018, according to Chen.

Elderly Nursing
China has improved services at 

ovstjoh"jotujuvujpot"gps"uif"fm.
efsmz-"Njojtufs"pg"Djwjm"Bggbjst"Ivboh"
Shuxian said on January 2.

Medical services were provided 

in 93.4 percent of all nursing homes, 

and the proportion of nursing beds 

designed for those incapable of 

taking care of themselves rose from 

less than 30 percent in 2015 to 46.4 

percent by the end of November 

3128-"bddpsejoh"up"Ivboh/
Bt"pg"Tfqufncfs"3128-"uif"dpvo.

try had more than 28,000 registered 

nursing institutions for the elderly, 

with nearly 7 million beds. More 

than 12,500 of these institutions were 

private, up 7.8 percent year on year, 

Ivboh"tbje/
Of China�s 1.4 billion people, 

around 230 million were aged 60 or 

bcpwf"bu"uif"foe"pg"3127-"27/8"qfs.
cent of the total population. Among 

them, 51.3 percent were not living 

with their children.

Government on January 2.

With a projected investment of 

13.8 billion yuan ($2.1 billion), the 

park is expected to attract around 

400 enterprises, with an estimated 

annual output value of 50 billion 

yuan ($7.7 billion).

Enterprises in the park will 

focus on developing areas such as 

tvqfs"ijhi.tqffe"cjh"ebub-"dmpve"
dpnqvujoh-"cjpnfusjd"jefoujÐ"dbujpo"
boe"effq"mfbsojoh/"Jut"ufdiopmphj.

dbm"jogsbtusvduvsf"jodmveft"b"Ð"gui.
generation mobile network, a super 

computer and cloud services.

The developer of the park, a 

company of the Zhongguancun 

Development Group, will seek 

qbsuofstijqt"xjui"Dijoftf"boe"pwfs.
seas universities, research institutes 

and large companies to establish 

various research centers in the park, 

jodmvejoh"b"obujpobm.mfwfm"bsujÐ"djbm"
intelligence lab.
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Power Access
A sparsely populated township in 

southwest China�s Tibet Autonomous 

Region has been connected to the 

state electricity grid, bringing to an 

end life without electricity for its 32 

residents, local authorities said on 

January 2.

Uif"26.ln.mpoh-"21.lw"qpxfs"
mjof-"xijdi"uppl"Ð"wf"npouit"up"dpn.
plete, is connected to the remote 

Yulmed Township in Luntse County 

via 108 electric poles which traverse 

b"6-111.nfufs.ijhi"npvoubjo-"bd.
cording to the contractor, an electric 

power company in neighboring 

Qinghai Province.

Yulmed has an average 

elevation of 3,650 meters and its 

population was once reduced to one 

uisff.nfncfs"ipvtfipme/"Uifsf"bsf"
currently nine households living in 

the township.

In 2008, the local government 

built a small hydropower station, 

but it was unable to meet increasing 

power demands due to the improved 

living standards of the residents, 

resulting in frequent power outages.

Intelligence Park 
A technology park dedicated to the 

efwfmpqnfou"pg"bsujÐ"djbm"joufmmjhfodf"
xjmm"cf"cvjmu"jo"Cfjkjoh"jo"uif"ofyu"Ð"wf"
years, authorities said.

The park will be located in the 

suburban Mentougou District in west 

Beijing, covering 54.87 hectares, The 

Beijing News reported, citing a plan 

released by the Mentougou District 

Cashless Journey
Passengers use mobile payment to take the subway at the Dayanta Station in 

Xi�an, northwest China�s Shaanxi Province, on January 1. Subway riders in the 

djuz"bsf"opx"bcmf"up"qbz"gps"kpvsofzt"cz"vtjoh"uif"YjÈbo"Tvcxbz"bqq"ps"tdbo.
ning a QR code.

Traditional Art Class
A pupil from the Xichang Elementary School practices Peking Opera 

with the guidance of a teacher in Chengdong Town, east China�s Jiangsu 

Province, on January 2. The school has set up a Peking Opera club and 

invites professional performers to teach students.
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Innovation Friendly 
On January 2, the Supreme People�s 

Court issued a circular, requiring 

dpvsut"obujpoxjef"up"dsfbuf"bo"fousf.
preneurial and innovation friendly 

legal environment.

Courts at all levels should use 

their judicial function to protect the 

legitimate interests of entrepreneurs 

equally according to the law, the 

circular said.

As long as entrepreneurship and 

joopwbujpo"jo"qspevdujpo-"nbobhf.
nfou"boe"Ð"obodjoh"epft"opu"wjpmbuf"
criminal law, it cannot be judged a 

crime, it said.

The circular also requires courts 

to strictly differentiate between the 

legal property and illegal gains of 

entrepreneurs. Courts should not 

dpoÐ"tdbuf"ps"sftujuvuf"qspqfsuz"xijdi"
has not been proven illegal.

The circular states that courts 

must protect the legitimate interests 

pg"ipoftu"boe"sftqpotjcmf"fousfqsf.
neurs, and punish dishonest ones 

according to law.

Steel Profits
DijobÈt"tuffm"joevtusz"qspÐ"ut"ibwf"
jnqspwfe"eftqjuf"dbqbdjuz"dvu"qsft.
sure in 2017, the Ministry of Industry 

and Information Technology (MIIT) 

said on January 3.

ÄJo"uif"Kbovbsz.Opwfncfs"qf.
sjpe"mbtu"zfbs-"dpncjofe"ofu"qspÐ"ut"
in the ferrous metal smelting and 

rolling sector surged 180 percent 

year on year to 313.88 billion yuan 

($48 billion),� said an MIIT statement.

Meanwhile, operating revenue 

from primary business in the sector 

increased 20 percent year on year to 

5.66 trillion yuan ($871 billion).

The steel sector must be focused 

po"rvbmjuz"boe"qspÐ"u"jnqspwfnfou"

million to 150 million tons of crude 

steel capacity and 500 million tons 

pg"dpbm"jo"uif"Ð"wf"zfbst"gspn"3127/"
The country completed its 2017 

objectives for capacity cuts in both 

sectors, according to the National 

Bureau of Statistics.

Solar Power Boost
China�s solar power generation has 

picked up amid the government�s 

efforts to expand clean energy in 

order to curb pollution.

The generation of solar power 

totaled 106.9 billion kilowatt hours 

jo"uif"Ð"stu"22"npouit"pg"3128-"vq"
72 percent from one year earlier, 

according to data released by the 

National Energy Administration on 

January 2.

This was equivalent to 33 million 

tons of standard coal, helping to 

cut carbon dioxide emissions by 93 

million tons, the administration said.

By the end of November, the 

dpvouszÈt"jotubmmfe"tpmbs"qpxfs"hfo.
eration capacity surged 67 percent 

year on year to 125.79 gigawatts, 

and accounted for 7.5 percent of the 

national total, up from 4.8 percent 

one year earlier.

China has been promoting 

green energies such as wind and 

solar in recent years to cope with 

pollution and to boost the quality of 

its industrial and economic growth.

Pollution control will remain 

a top priority, as the government 

has made it one of the �three tough 

battles� for the next three years, 

together with major risk prevention 

and poverty reduction.

The country aims to cap its 

dpbm.Ð"sfe"qpxfs"dbqbdjuz"bu"2-111"
hjhbxbuut"jo"3131-"boe"opo.gpttjm"
gvfmt"xjmm"bddpvou"gps"ibmg"pg"uif"dpvo.
try�s total power generation by 2030.

Rail Investment 
China met its annual targets for 

increasing railway investment in 

2017, as the authorities continued 

to promote the construction of 

railways.

China spent 801 billion yuan 

while cutting overcapacity in a bid 

to push forward industrial upgrades, 

the statement said.

Mptt.nbljoh"Ä{pncjf"foufsqsjt.
es� will also continue to be dealt with 

jo"psefs"up"dvu"jofgÐ"djfou"dbqbdjuz/
�Under no circumstance should 

iron and steel capacity be increased 

in 2018,� said the statement.

The industrial sector, which 

accounts for about one third of 

China�s GDP, started to pick up 

jo"3127"bnje"obujpoxjef"tvqqmz.
side structural reform efforts, which 

include measures to trim excess 

qspevdujpo"dbqbdjuz-"sfevdf"jowfo.
tory, cut costs, deleverage and 

address weak points.

Dpbm"boe"tuffm.sfmbufe"dpn.
qbojft"ibwf"mbshfmz"cfofÐ"ufe"gspn"
tvqqmz.tjef"tusvduvsbm"sfgpsn-"xijdi"
targets the reduction of outdated 

capacity and production costs.

China plans to eliminate 100 
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Next Stop Africa
More than 500 buses are parked ready for export to Africa at the Lianyungang Port in east China�s Jiangsu Province 

on January 2.
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($123 billion) on railway projects 

and put 3,038 km of new tracks into 

operation in 2017, surpassing its 

annual targets of 800 billion yuan 

of investment and 2,100 km of new 

lines, according to the China Railway 

Corp.

By the end of 2017, the total 

mileage of operational railways in 

China reached 127,000 km. Among 

uijt"upubm-"ijhi.tqffe"sbjmxbzt"sptf"
to 25,000 km from 22,000 km at 

the end of 2016.

Uif"hspxui"pg"sbjmxbz"dpotusvd.
tion comes at a time when the 

country is enduring continuous 

efdfmfsbujpo"jo"uif"hspxui"pg"Ð"yfe"
assets investment.

Jo"uif"Ð"stu"22"npouit"pg"3128-"Ð"yfe"
assets investment grew 7.2 percent 

year on year, down from 8.3 percent 

during the same period in 2016.

China will invest steadily in 

usbotqpsu"efwfmpqnfou"uijt"zfbs-"Ñ"bu"
with 2017, Minister of Transport Li 

Xiaopeng said in late December, citing 

the main transport target for 2018.

In the coming three years, 

transport will play a bigger role in 

eradicating poverty and achieving 

55 for December, up from 54.8 in 

November.

Uif"tfswjdf"tfdups-"xijdi"bd.
counts for more than half of the 

dpvouszÈt"HEQ-"dpoujovfe"up"fyqfsj.
ence steady growth, with the sector�s 

business activity index standing at 

64/5"jo"Efdfncfs-"bmuipvhi"efdmjo.
ing 0.2 percentage points month on 

month. 

�Early indicators for December 

show China�s economy pushing into 

3129"xjui"hspxui"tufbez-"jg"votqfd.
tacular,� said Tom Orlik, Bloomberg 

chief Asia economist.

ÄHspxui"sfnbjot"sfnbslbcmz"sp.
bust, underpinned by resurgent global 

efnboe-"tujnvmvt.cpptufe"jogsbtusvd.
ture spending and a deleveraging 

program that remains more honored in 

the breach than the observance, � Orlik 

said in a research note.

  Less Debt
Local governments in China issued 

less debt in 2017 as a result of efforts 

to ease the country�s debt burden.

Local governments raised 

4.36 trillion yuan ($670 billion) 

uispvhi"2-245"jotubodft"pg"efcu"jt.
suance in 2017, according to data 

gspn"Xjoe-"b"Ð"obodjbm"jogpsnbujpo"
provider.

The value was almost 30 

percent lower than the 6.05 trillion 

yuan ($932 billion) in debt issuance 

for 2016.

New debt issuance stood at 1.58 

trillion yuan ($243 billion) while that 

jttvfe"uispvhi"uif"efcu.gps.cpoe"
swap program reached 2.77 trillion 

yuan ($427 billion).

The swap program allows local 

hpwfsonfout"up"fydibohf"ijhifs.
dptu"mpbot"xjui"mpxfs.dptu"cpoet-"
tbwjoh"joufsftu"dptut"xijmf"bmtp"hjw.
ing lenders higher liquidity on their 

receivables.

China�s local government debt 

tpbsfe"bnje"bo"jowftunfou"boe"dpo.
struction binge following the global 

Ð"obodjbm"dsjtjt"jo"3119/"Xfmm"bxbsf"
of the risks, authorities have rolled 

out a string of measures to reduce 

the local debt burden.

According to Yang Xiaojing, an 

analyst with credit rating agency 

CCXI, China is expected to complete 

uif"txbq"qsphsbn"cz"nje.zfbs/
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hsffofs-"tbgfs"efwfmpqnfou-"bddpse.
ing to Li.

PMI Steady
China�s manufacturing sector 

expanded at a slower pace in 

December 2017.

Uif"dpvouszÈt"nbovgbduvs.
ing purchasing managers� index 

(PMI) came in at 51.6 in December, 

decelerating from 51.8 in November, 

according to the National Bureau of 

Statistics (NBS).

A reading above 50 indicates 

expansion, while a reading below 

sfÑ"fdut"dpousbdujpo/
The index in December is on par 

xjui"uif"boovbm"bwfsbhf-"tujmm"qpjou.
ing to a strong resilience in China�s 

growth, according to NBS senior 

statistician Zhao Qinghe.

Eftqjuf"bo"pwfsbmm"tmpxfs"fyqbo.
sion, the country�s manufacturing 

PMI has been in positive territory for 

17 months in a row.

The NBS data also showed that 

uif"dpvouszÈt"opo.nbovgbduvsjoh"
sector expanded faster in December, 

xjui"opo.nbovgbduvsjoh"QNJ"jo"bu"

Helping Themselves
Dvtupnfst"qfsvtf"b"tfmg.tfswjdf"tvqfsnbslfu"jo"Zboubj-"fbtu"DijobÈt"Tiboepoh"
Province, on December 30, 2017. Thanks to the technology of face recognition 

boe"sbejp"gsfrvfodz"jefoujÐ"dbujpo-"dvtupnfst"dbo"qvsdibtf"qspevdut"kvtu"cz"
walking out of the shop.
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Clean and Green
A policeman installs a special license plate for a new energy car in Weinan, 

northwest China�s Shaanxi Province, on December 20, 2017. A total of 265,700 

green license plates, as opposed to the former blue version, have been issued 

for new energy vehicles in 107 cities as of December 28, 2017.



8  BEIJING REVIEW JANUARY 11, 2018 http://www.bjreview.com

THIS WEEKWORLD

Ú

GERMANY
Two policemen stand guard in front 
of the Brandenburg Gate in Berlin 

on December 29, 2017. Several 
European cities announced tight security 
measures to prepare for New Year�s Eve 

celebrations and to prevent against 
potential attacks

AUSTRALIA
 Vehicles are seen at the Summernats
 Car Festival in Canberra on January 4. 

The 31st Summernats Car Festival opened 
at the city�s Exhibition Park that day, with 

2,200 cars on display

PERU
Rescue personnel work at the site of a bus 

accident north of Lima on January 2. At least 
48 people were killed when their bus 

plummeted into a gorge 
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LAOS
A woman places candles during 

a prayer event on December 31, 2017  
at Wat Nathom in Vientiane to celebrate 

the coming of the New Year

UNITED STATES
A frozen fountain at Bryant Park 

in New York City on January 2. Many northeastern 
cities saw record low temperatures due to 

cold air from the Arctic 
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SOUTH KOREA
A South Korean official talks with the North 
Korean side via a communication channel 

in Panmunjom, on January 3. The two sides 
reopened the communication channel 
in the truce village of Panmunjom amid 
rising expectations for North Korea�s 

participation in the Winter Olympic Games 
hosted by South Korea�s Pyeongchang
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�We will continue to advance the 
transformation of the global 

transportation and automotive 
industries through diversified 

international operations 
and partnerships.� 

Cheng Wei, CEO of DiDi Chuxing, commenting on 
vjg,Ejkpgug,tkfg/jcknkpi,eqorcp{Ôu,ceswkukvkqp,qh,

leading Brazilian counterpart, 99, on January 3

�The newly discovered species in 
south Yunnan enriches the public 

knowledge of the geographical 
distribution and diversity of 
this flowering plant from the 

Primulaceae family.� 
Yang Bin, researcher on biodiversity with the 
Chinese Academy of Sciences, speaking about 
Primula Zhui in Kunming, southwest China�s 

Yunnan Province, on January 2

Kong Xuanyou has been appointed vice minister of foreign affairs, the State Council announced 
on January 2. Kong�s last position was assistant minister of foreign affairs. 

Kong was born in northeast China�s Heilongjiang Province in July 1959. He studied 
Japanese at Shanghai International Studies University from 1979 to 1983 and continued 
further study of diplomacy at China Foreign Affairs University from 1983 to 1985. Then 

Kong started his diplomat career as a staff member and consular attaché 
at the Chinese Consulate-General in Osaka, Japan. Kong assumed the 
position of ambassador to Viet Nam during 2011-14. In 2015, Kong was 
appointed assistant minister of foreign affairs. In August 2017, Kong also 
took the position of special representative of the Chinese Government 
on Korean Peninsula affairs.

Kong is specialized in the areas of Asia, treaty and law, boundary and 
ocean affairs, and consular affairs. 

Ü

Ban on 
Importing Trash
Legal Daily
January 2, 2018
In December 2017, the General Administration 
of Customs carried out a Blue Sky campaign in 
13 provinces to crack down on smuggling of 
solid waste. During the campaign, 127 criminal 
suspects were arrested, and 323,000 tons of 
solid waste, including plastics and slag, were 
seized.

Increasing amounts of foreign waste 
continue to be imported because of the huge rtqo"vu"kv"dtkpiu0"Uqog"rgqrng"dw{"vjgug"ycuvg"
materials illegally and end up selling them at 
prices up to hundreds of times what they origi-
nally paid.

Loopholes in regulations and laws are cnuq"tgcuqpu"yj{"twddkuj"eqpvkpwgu"vq"Š"qy"
into China. Article 25 of China�s Law on the 

Prevention and Control of Environmental 
Pollution by Solid Waste bans importing 
solid waste. But it also allows the import of 
solid waste that can be used as raw materi-
als. Some companies utilize this ambiguity 
to bring hazardous foreign waste into 
China.

What worries people the most is whether 
smuggling of foreign waste will come back 
once the crackdown is over. In addition 
to campaigns, we must also prepare for a 
time-consuming war. Relevant government 
departments should perfect relevant laws, 
regulations and working mechanisms and 
join hands to severely punish the smuggling, 
acquisition, processing and sales of foreign 
waste in accordance with the law. The gov-
ernment could investigate the import of 
waste by enterprises through integrating 
environmental law enforcement, monitor-
ing and solid waste management and with 
the use of on-site exploration and sampling. 
Apart from asset confiscation and fines, 
waste smugglers must bear criminal liability.

Thorny Problem of 
Going Bankrupt 
Caixin Weekly
December 25, 2017
Going bankrupt is a solution for an enter-
prise that has fallen into deep trouble. In 
legislation, the law on bankruptcy aims to 
offer debtors a road to get relief and clear 
up debts as well as to protect the legal inter-
ests of all stakeholders. But in reality, many Ejkpgug"gpvgtrtkugu"o"pf"kv"xgt{"jctf"vq"iq"
bankrupt until their debt issues become 
incurable and have a big impact.

The history of law and regulations on 
bankruptcy is not long in China. China�s top ngikuncvwtg"kuuwgf"vjg"eqwpvt{›u"o"tuv"Ncy"qp"
Bankruptcy for Enterprises in 1986, pro-
viding a legal framework and procedures 
for enterprises to go bankrupt. In the late 
1990s, many state-owned enterprises 
across the country went bankrupt as part of 
the implementation of economic reform. 
At that time, liquidation was the major 
approach of bankruptcy, by which an en-
terprise shut down and sold assets to repay 
debts. In 2006, the Standing Committee of 
the National People�s Congress amended 
the bankruptcy law. So far, the law regulates 
three solutions after an enterprise goes 
bankrupt: reaching compromise with credi-vqtu."tgujwhŠ"g"cpf"nkswkfcvkqp0""

In recent years, many enterprises met 
difficulties and fell into debt as economic 
growth took a downturn. However, the 

NEWLY APPOINTED VICE FOREIGN MINISTER
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�The project will save space for 
building solar farms and shorten 

the transmission distance.� 
Xu Chunfu, Chairman of Qilu Transportation 
Fgxgnqrogpv,Itqwr.,urgcmkpi,chvgt,c,3/mo,
section of photovoltaic expressway was put 
into testing in Jinan, east China�s Shandong 

Province, on December 28, 2017

�By issuing the visa regulations, China 
is sending a signal that it welcomes top 
talent from across the world and that it 
is willing to create conditions for such 

talent to work and live in China.�
Gao Xiang, Director of the Policies and Regulations 
Department of the State Administration of Foreign 

Experts Affairs, speaking about the issuance of 
R visas in Beijing on January 5

Feng Gong, a renowned cross-talk artist and comedy star, was elected vice chairman of the 

Revolutionary Committee of the Chinese Kuomintang at the party�s 13th National Congress, 

which concluded in Beijing on December 24, 2017. The leadership of the non-Communist politi-

cal party is composed of Chairman Wan Exiang and 10 vice chairpersons. 

Born in Tianjin City in 1957, Feng is widely known in China for his outstanding artistic attain-

ment in cross-talk, a traditional Chinese art performance. He developed his comedic style in 

cross-talk and extended it to other artistic performances such as drama, TV ugtkgu"cpf"o"nou0"Kp"jku"yqtmu."Hgpi"cnyc{u"hqewugu"qp"qtfkpct{"rgqrng"nkxkpi"
in cities, which makes him popular. 

Feng has rich life experience, spanning from worker, soldier and etquu/vcnm"cevqt"vq"o"no"fktgevqt"cpf"vjgcvtkecn"vtqwrg"ngcfgt0"Hgpi"lqkpgf"
the Revolutionary Committee of the Chinese Kuomintang in November 

2000. He is also a member of the Standing Committee of the National 

Committee of the Chinese People�s Political Consultative Conference. 

Ü STAR ELECTED VICE CHAIRMAN OF A POLITICAL PARTY

A Cleaner Takeout
South Daily
January 2, 2018
The takeout food and beverage market has 

been booming in recent years. Meanwhile, 

the quality of online booking services and 

food safety have become a matter of public 

concern. On January 1, the Law on Measures 

for the Supervision and Administration of 

Food Safety in Internet Catering Services 

took effect. 

Growing apps and delivery services make it 

convenient to order food online. But risks might 

hide behind the booming business. Customers 

have no idea about the food processing and 

whether the service providers are qualified.  

Besides self-discipline, external regulation 

should be introduced. 

Currently, market players who can better 

comply with the rules can win the trust of 

consumers. The newly released measures 

stipulate that online catering services should 

be offered based on physical restaurants, 

and third-party platforms should inspect 

these restaurants and regularly review their 

business licenses.

Food safety in delivery is also a concern. 

In this regard, the new measures require 

restaurants and distribution staff to take on cor-

responding obligations. For instance, it demands vjcv"qpnkpg"rncvhqtou"hwno"nn"vjgkt"tgurqpukdknkvkgu"
to provide information and strictly control the 

food manufacturing process, and requires de-

livery staff to maintain certain personal hygiene 

standards and ensure delivery without contami-

nation.

With booming sales of online food and bev-

erage, it has been a top priority for food safety 

watchdogs to strengthen supervision. The 

purpose of the new measures is to set rules for 

market players. The public ex pect them to be 

implemented strictly.

number of bankruptcy cases did not in-

crease correspondingly. The reasons differ. 

Some enterprise owners were not willing 

to let their enterprises die. Some local gov-

ernments set barriers for enterprises to go 

bankrupt in order to maintain the GDP and 

employment rates. Some courts were too 

prudent in dealing with bankruptcy cases, 

which slowed down the process. 

During the Central  Economic 

Work Conference in December 2017, 

policymakers stressed solving the is-

sue of �zombie enterprises� through 

approaches like bankruptcy and asset re-

structuring in a bid to further supply-side 

structural reform and shift toward high-

quality development.
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New Year Resolutions
President Xi�s address sets the bar for 2018 By Yuan Yuan
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On December 31, President Xi Jinping 
extended New Year greetings to the 
nation in his annual New Year ad-

dress. Xi pointed to China�s achievements 
in 2017 as well as the challenges the coun-
try will tackle in the new year and those to 
follow. 

People first
Livelihoods were at the center of Xi�s message, 

highlighting the �people first� principle which 

underlines China�s governance. Xi said he was 

aware of people�s primary concerns, which 

include education, employment, income, social 

security, medical care, elderly care, housing and 
the environment.

�There is still much room for improvement 
in our work concerning people�s well-being. So 
we must strengthen our sense of mission and 
responsibility and make every effort to deliver a 
better life for our people,� Xi said in the speech.

Peng Xinlin, a professor from Beijing Normal 
University, said during an interview with China 

Youth Daily that he was most impressed by Xi�s ecnn"hqt"Rctv{"cpf"iqxgtpogpv"qho"ekcnu"vq"rnceg"
the people�s needs as their top priority, and tgictf"dgpgo"vkpi"vjg"rgqrng"cu"vjg"jkijguv"ce/
complishment of their careers.

�To guarantee and improve people�s liveli-
hoods is not only an economic or social issue, 
it is a crucial political issue directly concerning 
our Party�s ruling foundation,� Peng said. �To 
test the effectiveness of our work, the final 
criteria are whether the people really see the dgpgo"vu."cpf"yjgvjgt"rgqrng›u"nkxgu"jcxg"dggp"
improved.�

�The word �people� was mentioned many 
times in the speech and it is very encourag-
ing,� said Zhang Xianyi, Director of Nanhu 
Revolutionary Memorial Hall in Jiaxing of east 
China�s Zhejiang Province, where the first 
National Congress of the Communist Party of 
China (CPC) was held in 1921. �The original aspi-
ration and mission of the Chinese Communists 
is to seek happiness for the Chinese people and 
rejuvenation for the Chinese nation,� Zhang 
said.

Xi said that in 2017 he received many 
letters from people across the country, includ-
ing villagers from Tibet Autonomous Region, 
members of the Ulan Muqir Art Troupe in Inner 
Mongolia Autonomous Region, and under-
graduates from Nankai University who joined 
the military services. Xi wrote back to them, 
praising them for the efforts they have already 
made and encouraging them to make further 
contributions to the country.Vjg"{gct"423:"yknn"dg"vjg"o"tuv"vq"oqxg"vq/
ward the goal set by the CPC at its 19th National 
Congress. �The 19th Party Congress laid out a 
blueprint for China�s development in the next 
three decades and beyond,� Xi said. �To turn 
this blueprint into reality, we must �take one 
step at a time as we progress and deliver tan-
gible outcomes.�

�Xi�s vision for China presents a rather stark 
contrast to the more mundane messages 
presented by most other political leaders to 
their constituents,� William Jones, Washington 
Bureau Chief of the U.S. magazine   Executive 

Intelligence Review, told Beijing Review. In Jones� 
eyes, the difference lies in the fact that leaders 
in the West have a viewpoint limited to no more vjcp"vjg"hqwt"qt"o"xg"{gctu"vjg{"jcxg"nghv"kp"qh/
fice, whereas President Xi is looking decades 
ahead at what China can accomplish in the next 
30, 40, or 50 years. 
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President Xi Jinping delivers a New Year address in Beijing on December 31, 2017
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�This breadth of view and sense of purpose 
characterizes the difference between a mere 
politician and a great statesman,� Jones said.

Poverty elimination
Since 2015, 2020 has been earmarked as the 
year in which China�s campaign to lift all rural 
residents out of poverty will be achieved, and 
there now are only three years to go.

�Happiness is indeed earned through hard 
work,� Xi said in his speech. �Winning this tough 
battle against poverty within three years means vjcv"hqt"vjg"o"tuv"vkog"kp"Ejkpc›u"jkuvqt{"qh"ugxgtcn"
millennia, extreme poverty will cease to exist in 
the country.�

Peng Xiaying, a villager from Maoping in 
south China�s Jiangxi Province, was excited to 
hear Xi�s remarks. In 2017, Peng and her daugh-
ter opened a restaurant in the village and their 
annual income is now more than 100,000 yuan 
($15,300). 

�The government has made great efforts to 
guide us out of poverty,� Peng said. �I am very 
glad to learn that there were more than 10 mil-
lion rural residents like me lifted out of poverty 
in 2017.� 

�I can feel the confidence of the people 
and officials toward the bright future of our 
country,� said Jiang Shengxia, Party Secretary of 
Panlong Village in Tongcheng of east China�s 
Anhui Province. As a delegate to the 19th 
CPC National Congress, Jiang has been busy 
introducing the outcome of the congress to 
villagers. In 2017, 127 residents from 49 house-
holds in Panlong were lifted out of poverty. 

�In 2018, we will strive to develop tourism 

in rural areas and green agricultural industries to 
help villagers to earn more and live a better life,� 
Jiang said. 

Reform and the world
The year 2018 also marks the 40th anniversary 
of China�s reform and opening up. In his speech, 
Xi vowed that the spirit of reform must be car-
ried through into the new year as reform and 
opening up is a path of demonstrable success 
to which China must stick if it is to continue its 
progress in national socio-economic develop-
ment and realize the Chinese dream of national 
rejuvenation.

On December 31 last year, during the 
final hours of 2017, the Hong Kong-Zhuhai-
Macao Bridge was lit up in a ceremony to mark 
the completion of the majority of the world�s 
longest sea-crossing structure. Six years of 
planning and eight years of construction went 
into the 55-km-long bridge linking Hong Kong, 
Zhuhai in Guangdong Province and Macao.

�We will build the Guangdong-Hong 
Kong-Macao Greater Bay Area into a green 
and livable city group,� said Gao Xinglin, an 
official from the Hong Kong-Zhuhai-Macao 
Bridge Management Bureau. �This bridge will 
be an impetus for the development of the 
Greater Bay Area.�

�The Qianhai Shenzhen-Hong Kong 
Modern Service Industry Cooperation Zone 
has taken a new look every year,� said Wang 
Jinxia, Deputy Director of Qianhai Management 
Bureau in Shenzhen, Guangdong Province. The 
booming metropolis of Shenzhen developed htqo"c"uocnn"o"ujkpi"xknncig"hqnnqykpi"vjg"rknqvkpi"

of market economy during the nascent stages 
of reform and opening up. The Qianhai Area is 
now a pilot zone in Shenzhen for deepening 
the process of reform.

�We will intensify reform in Qianhai and 
explore innovative policies for financial coop-
eration between Shenzhen and Hong Kong,� 
Wang said. �We will make it a new key area and 
an important juncture for Belt and Road con-
struction.�

Proposed by Xi in September 2013, the 
Belt and Road Initiative aims to build trade and 
infrastructure networks connecting Asia with 
Europe and Africa on and beyond the ancient 
Silk Road routes, with the intention of creating 
new platforms for international cooperation.

The 19th CPC National Congress outlined 
the building of a community with a shared fu-
ture for mankind and the implementation of a 
new type of international relations as the overall 
goal of China�s foreign diplomacy.

�To build a community with a shared future 
for mankind is China�s answer to the question 
of �what we can do for the world,� and this an-
swer has been well received across the globe,� 
said Ruan Zongze from the China Institute of 
International Studies. 

�With the world in so much turmoil today, 
the message of hope which rings clear in Xi�s 
New Year address is also a message of hope 
for the world, since China is prepared to share 
its development in creating a community of 
shared future for mankind,� Jones said.  p

(Ding Ying contributed to the article)

Copyedited by Laurence Coulton
Comments to yuanyuan@bjreview.com 

The Hong Kong-Zhuhai-Macao Bridge on December 31, 2017
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Greetings to you all! Jqy"vkog"Š"kgu0"Uqqp"yg"yknn"tkpi"kp"vjg"{gct"
2018. I wish to extend New Year wishes to the 
people of all ethnic groups across China, includ-
ing our fellow Chinese in the Hong Kong and 
Macao special administrative regions, Taiwan, and 
overseas. I also wish our friends in all other coun-
tries and regions around the world all the best in 
the new year.

As the Chinese adage goes, hard work always 
pays off. Indeed, our hard work has brought re-
markable change to China. In 2017, we held the 
19th National Congress of the Communist Party 
of China (CPC), embarking on a new journey of 
making all-round efforts to build a modern social-
ist country. China�s GDP has exceeded 80 trillion 
yuan ($12.3 trillion). More than 13 million new 
jobs have been created in urban and rural areas. 
Over 900 million Chinese are now covered by 
social pension insurance and 1.35 billion Chinese 
have access to basic medical insurance. Another 
10 million-plus rural residents have been lifted 
out of poverty. �How wonderful it would be if all 
the poor people could be properly sheltered!� 
Such was the longing of an ancient Chinese poet. 
Thanks to our poverty alleviation efforts, 3.4 mil-
lion poor people have been relocated and moved 
into new and warm homes, and the building of 
6 million housing units in run-down areas has 
begun ahead of schedule. We have stepped up 
initiatives aimed at improving people�s lives and 
steadily improved the ecological environment, 
while our people now have a stronger sense of 
fulfillment, happiness and security. In short, we 
have taken another big step toward the goal of 
building a moderately prosperous society in all 
respects.

The past year has seen a number of major in-
novation and engineering success stories. Huiyan, 
a hard X-ray modulation telescope, was launched 
into space, while the C919 large passenger jet 
completed its maiden flight. A quantum com-
puter has been successfully developed and trials 
have been conducted for growing rice in saline 
soil by the sea.

The first Chinese-built aircraft carrier was 
launched, Haiyi, an underwater glider, conducted 
deep-sea observations, and sub oceanic com-dwuvkdng"keg"ycu"uweeguuhwnn{"gzvtcevgf"hqt"vjg"o"tuv"
time. Phase IV of the Yangshan Automated Port is 
now operational. The main structure of the Hong 
Kong-Zhuhai-Macao Bridge has been completed, 
and the Fuxing high-speed trains have been put 
into service. Big congratulations to you, my fellow 
Chinese, for your great ingenuity!

We held a military parade at the Zhurihe 
training base in commemoration of the 90th 
anniversary of the founding of the People�s 
Liberation Army. I attended Hong Kong�s celebra-

tions for the 20th anniversary of its return to 
the motherland. I could see first-hand that with 
the strong backing of the motherland, Hong 
Kong enjoys long-term prosperity and stability, 
and there is no doubt that the region will have 
an even better tomorrow. We also held a cer-
emony to commemorate the 80th anniversary 
of the outbreak of the Chinese People�s War of 
Resistance Against Japanese Aggression, and a 
national memorial ceremony for the victims of 
the Nanjing Massacre, honoring those who lost 
their lives and expressing our resolve to uphold 
peace.

China also played host to several multilateral 
diplomatic events, including the first Belt and 
Road Forum for International Cooperation, the 
BRICS Xiamen Summit, and the CPC in Dialogue 
With World Political Parties High-Level Meeting. I 
also attended several major multilateral meetings. 
At the beginning of the year, I attended the annu-
al World Economic Forum in Davos and delivered c"urggej"cv"vjg"WP"Qho"eg"cv"Igpgxc0"Ncvgt"kp"vjg"
year, I attended the G20 Summit and the APEC 
Economic Leaders� Meeting. On those occasions, 
I held in-depth exchanges with global leaders, and 
we agreed that it is imperative to build a commu-
nity with a shared future for mankind in order to dgpgo"v"vjg"rgqrng"qh"cnn"eqwpvtkgu0

 In 2017, I continued to receive many let-
ters from the public, including villagers from 
the Yumai Township of Longzi County in Tibet 
Autonomous Region, members of the Ulan Muqir 
Art Troupe of Sonid Right Banner from Inner 
Mongolia Autonomous Region, retired professors 
who have been with the Xi�an Jiaotong University 
since it was moved to Xi�an several decades ago, 
and undergraduates from Nankai University who 
joined our military services. Their stories moved 
me deeply. You, the people, with a strong sense 
of patriotism, have devoted yourselves to our 
common cause without regret or complaint. 
You, the ordinary Chinese, in your hundreds and 
millions, are the greatest heroes! What you have 
achieved shows that happiness is indeed earned 
through hard work.Vjg"{gct"423:"yknn"dg"vjg"o"tuv"hqt"wu"jgtg"kp"
China to move toward the goal set by the CPC 
at its 19th National Congress. The 19th Party 
Congress laid out a blueprint for China�s develop-
ment in the next three decades and beyond. As 
another Chinese saying goes, the building of a pkpg/uvqt{"vqygt"owuv"dgikp"d{"ujqxgnkpi"vjg"o"tuv"
pile of earth. To turn this blueprint into reality, we 
must not entertain impractical notions or indulge 
in rhetoric. What we must do is to be realistic in 
our approach, and take one step at a time as we 
progress and deliver tangible outcomes.

The year 2018 marks the 40th anniversary 
of China�s reform and opening up. Reform and 

opening up is the only way that today�s China 
will achieve development and progress; and 
only by pursuing reform and opening up can 
we realize the Chinese dream. We will gener-
ate momentum for reform and opening up 
by celebrating its 40th anniversary, and, with 
the same drive and tenacity necessary to cut 
a path through the mountains and build a 
bridge across the rapid currents, we will carry 
reform through to its ultimate success.  

By 2020, China will have lifted its rural 
population living below the current poverty 
line out of poverty. This is a solemn pledge 
that we have made, and we must honor it. 
With only three years to go, all of us in the 
country must get stuck into the action and 
take targeted steps to reach our goal. Winning 
this tough battle against poverty within three {gctu"yknn"ogcp"vjcv"hqt"vjg"o"tuv"vkog"kp"Ejkpc›u"
history of several millennia, extreme poverty 
will cease to exist in the country. Let�s work to-
gether to accomplish this cause, a cause that ku"qh"oqpwogpvcn"ukipko"ecpeg"vq"dqvj"wu"vjg"
Chinese nation and the whole mankind.

Today, people in the world express both 
hope and concern about the prospects of peace 
and development, and they want to know where 
China stands on these issues. The world is one 
big family. As a responsible major country, China 
has this to say: China will resolutely uphold the cwvjqtkv{"cpf"uvcvwtg"qh"vjg"Wpkvgf"Pcvkqpu."hwno"nn"
its due international obligations and responsibili-
ties, honor its commitments on climate change, 
actively pursue the Belt and Road Initiative, and 
continue its efforts to safeguard world peace, 
promote global development and uphold the 
international order. We Chinese will continue to 
work together with people of all other countries 
to deliver a future of greater prosperity and peace 
for mankind. 

China�s great progress is achieved by our 
people and must be shared by our people. I know 
that the areas of greatest concern to our people 
are related to education, employment, income, 
social security, healthcare, elderly care, housing 
and the environment, to name but a few of the 
major issues. We have made many gains, but we 
also face many pressing and difficult problems. 
There is still much room for improvement in our 
work concerning people�s well-being. So we must 
strengthen our sense of mission and responsibil-
ity and make every effort to deliver a better life for 
our people. We, Party committees, governments cpf"qho"ekcnu"cv"cnn"ngxgnu."owuv"cnyc{u"mggr"kp"okpf"vjg"ygnn/dgkpi"qh"vjg"rgqrng."ocmg"dgpgo"vkpi"vjg"
people our top priority, promptly address their 
pressing concerns and ensure they lead better 
lives.

Thank you all!

President Xi Jinping�s New Year Address

SPECIAL REPORT
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RURAL EVOLUTION
Central Rural Work Conference sets out a beautiful future for China�s  
countryside By Deng Yaqing
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As China�s annual Central Rural 
Work Conference wrapped up at 
the end of 2017, a vital strategy 
to rejuvenate the country�s vast 
countryside was set in motion.

The strategy, outlined at the 19th 
National Congress of the Communist Party 
of China (CPC) in October 2017, aims to 
transform China�s countryside into areas with 
�thriving businesses, pleasant living environ-
ments, social etiquette and civility, effective 
governance and prosperity.�

�These requirements are inevitable 
once farmers, agriculture and rural areas 
have entered the new era,� said Zhu Qizhen, 
a professor on agrarian issues with China 
Agricultural University.

Throughout the long history of Chinese 
civilization, the countryside has occupied a 
position of central importance. Thriving rural 
areas were once taken as a signifier of na-
tional prosperity, said Jiang Weitao, a scholar 
from the FangTang Think Tank, noting that 
the policies implemented since reform and 

opening up began in the late 1970s have 
been primarily focused on urban develop-
ment and industrialization, but that rural 
areas have also made significant contribu-
tions toward these processes.

Vigor unleashed
The remolding of the relationship between 
urban and rural areas, and the promotion 
of integrated development between them ygtg"vjg"otuv"rtkqtkv{"coqpi"vjg"ogcuwtgu"
laid out during the Central Rural Work 
Conference.

�Urbanization and the rejuvenation 
of rural areas are not contradictory but 
compatible and synergistic. Modernization 
should not be based on the division be-
tween urban and rural areas. Instead, 
efforts should be made to drive rural de-
velopment by way of new urbanization, 
which can not only bring about more jobs 
for farmers, but also attract more people to 
settle down in cities and towns,� said Han 
Jun, Director of the Office of the Central 
Rural Work Leading Group.

Issues regarding agriculture, rural areas 
and farmers are fundamental problems as 
they directly concern the country�s stability 
and the people�s well-being, according to a 
statement released on December 29, 2017 
after the conference concluded. 

Gao Jingli gave up a stable life in the city 
and returned to his hometown Gaozhuang 
Village in Dongming County, Shandong 
Province to pursue his entrepreneurial 
dream. The 29-year-old Gao set up a family 
farm and applied for a trademark in 2016, 
and by virtue of sophisticated management 
and efficient marketing, he has already ex-
panded his vegetable greenhouses from one 
to 20, covering more than 50 mu (3.33 hect-
are) of land.

Advantages such as organic farming, 
sightseeing and picking tourism have helped 
his farm register impressive sales over the 
past year. So far, more than 20 villagers have 
jumped on board to operate the vegetable 
greenhouses, with Gao providing the neces-
sary technological support and distribution 
channels.

While rural entrepreneurs can provide 
the stimulus to unleash the country�s eco-
nomic vigor, reform is to be carried out on 
the current rural land system. When the 
household contract responsibility system 
was first established in the early 1980s, 
contract and management rights were sepa-
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Irrigation equipment waters farmland in Zhangjiakou, north China�s Hebei Province, on July 29, 2017
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rated from collective land ownership in order 

to raise farmers� enthusiasm for production. 

In order to further encourage scale 

operations, central authorities have begun 

promoting the transfer of land management 

rights, while stabilizing contract rights. In the 

coming period, the separation of the three 

subdivisions of rights will spark a new round 

of rural land reform.

In addition to these measures, a modern 

agricultural system needs to be established, 

said Jiang, who believes the future direction 

of China�s agriculture is to radiate and tran-

sition into the manufacturing and service 

industries.

Take the U.S. for example. The coun-

try�s agriculture realized a basic level of 

mechanization in the 1940s and began 

to undergo modernization in the 1960s, 

which was directed and guided by a series 

of policies. Now it�s well integrated, cov-

ering a wide range of disciplines such as 

biology, geography, meteorology and ecol-

ogy, and fusing agricultural production with 

industrial manufacturing, commodity cir-

ewncvkqp."kphqtocvkqp"ugtxkegu"cpf"opcpekcn"
support. 

�The future direction for China�s agricul-

tural development is to establish a modern 

agricultural system featuring high technol-

ogy, high capital input and high output. 

Industrial organizations such as agro-indus-

trial complexes, industrial and commercial 

enterprises and agricultural cooperatives will 

combine to build an industrialized manage-

ment system encompassing production, 

processing and marketing,� said Jiang.

Lives improved
According to statistics from the national 

poverty reduction and development work 

conference held on December 29, 2017, the 

population of those living below the poverty 

line in China was reduced by more than 10 

million in 2017, with over 66 million people 

having been lifted out of poverty over the rcuv"oxg"{gctu0"
New models for poverty reduction 

schemes were spreading rapidly in 2017. 

E-commerce poverty relief activities helped 

around 2.74 million households to in-

crease their income, photovoltaic poverty 

relief activities positively affected 800,000 

households, and poverty alleviation through 

tourism reached more than 23,000 impover-

ished villages.

In Xinpo Town of Haikou, south China�s 

Hainan Province, poverty reduction has been 

integrated with a campaign to build beautiful 

villages, and agricultural modernization goes 

hand in hand with the development of rural 

tourism.

Mai Dianliu, whose family used to live in 

poverty, is now able to live in a new house 

since he began selling homegrown pickled 

vegetables to tourists and became a share-

holder in a local biotech company. 

�As the local government dynamically 

pushes forward the campaign of building 

beautiful villages, the number of tourists 

coming to our town is on the increase. Given 

that, every weekend, I bring some agricul-

tural products to the marketplace and they 

sell like hot cakes,� said Mai.

A farmer trims the verges in Nanyuanling Village of Wuyishan, southeast China�s Fujian Province, on June 9, 2017.  The village is popular among tourists for its idyllic environment 
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China�s Agriculture

40.7%

So far, 

7 mln people

have returned to rural 
areas, establishing their 
own businesses, with 

an average age of 44.3

35.1%

Graduates from 
high schools, 
vocational schools 
and junior colleges

(Sources: National Bureau of Statistics, China 
Banking Regulatory Commission, Ministry of 

Agriclture; designed by Pamela Tobey)

Gross grain output

Return to rural areas

0.3%
2017

617.9 bln kg

Farmland (By the end of 2016)

Increase (y.o.y.)

An increase of

1.65 bln kg
from 2016

Agriculture-related loans
(By the end of 2016)

Transferred 
household contracted 

farmland totaled

479 mln mu

Total agriculture-related loans issued d{"dcpmkpi"opcpekcn"kpuvkvwvkqpu

Increase (y.o.y.)

This accounts for

of total household 
contracted farmland

28.2 tln 
yuan

7.1%

Eqwpvt{ukfg,Xkvcnk¦cvkqp,Rncp
Three Steps

n"Important progress to be made by 2020, when the institutional framework and policy 
system will have taken shape.

n"Decisive progress to be achieved as of 2035, when the modernization of agriculture and 
rural areas will become reality.

n"By 2050, China�s rural areas will be characterized by strong agriculture, beautiful country-
side and well-off farmers.

Seven Tasks

n"Advancing the integrated development of urban and rural areas
Efforts must be made to nurture agriculture through industrial development, and use ur-

ban development to drive rural development. The focus of public infrastructure investment will 
be in rural areas, and progress will be made in rural education, increasing farmers� income, facili-
tating the migration and employment of rural labor force, as well as promoting the formation of 
a rural social security system. 

n"Consolidating and improving the rural management system
China will maintain the collective ownership of rural land, the fundamental principle of 

household management and the stabilization of land contract relations. Endeavors will be 
made to establish a collective economic operation mechanism which is viable in the market 
economy.

n"Pushing forward supply-side structural reform in agriculture
Emphasis will be placed on boosting agriculture by improving quality. �Internet Plus agricul-

ture� will be promoted. Innovation, competitiveness and productivity in agriculture will continue 
to be improved.

n"Promoting green developmentItggp"fgxgnqrogpv"owuv"ngcf"geqnqikecn"tglwxgpcvkqp."c"octmgv/qtkgpvgf"fkxgtukogf"geq-
logical compensation mechanism should be put in place, and the supply of eco-agricultural 
products and services will be increased.

n"Rtgugtxkpi"cpf"tgopkpi"twtcn"ewnvwtgTwtcn"tgukfgpvu"ujqwnf"eqpvkpwg"vq"hwnonn"cpf"urtgcf"eqtg"uqekcnkuv"xcnwgu."rtqoqvg"oqtcn"
education, and pass down the essence of traditional rural culture.

n"Promoting innovative governance
A modern rural social governance system should be established, with the integration of 

self-management, rule of law and the rule of virtue.
n"Ensuring the quality of poverty reduction
Targeted poverty alleviation must continue. Attention should be paid to the quality of pov-gtv{"tgfwevkqp."yjkng"eqpukfgtcvkqp"owuv"dg"ikxgp"vq"kpetgcukpi"rgqrng›u"eqpofgpeg"kp"vjgkt"

own ability to lift themselves out of poverty and helping them acquire knowledge.

(Compiled by Beijing Review)

�When carrying out the rural vitalization 
strategy, the government should ensure the 
quality of the natural environment, the pres-
ervation of local culture and the growth of 
farmers� income,� said Chen Jian, town chief 
of Xinpo.

�The development of rural areas should 
respect nature and emphasize the harmoni-
ous existence of man and nature. In addition, 
efforts should also be made to preserve the 
original styles and features of villages,� said 
Zhu.

Village governance
According to the report of the 19th 
National Congress of the CPC, self-gov-
ernance, rule of law and the rule of virtue 
should be integrated in rural governance. 

�Improving systems of rural governance 
can better protect the interests of the resi-
dents, and promote social equality, justice 
and the happiness of the people,� said Zhu.

�In China, self-governance has a long 
history. Now, it should be based on certain 
conditions. Villagers should comply with 
the country�s laws and regulations when 
carrying out self-government activities,� 
said Jiang.

�In addition, the rule of virtue should be 
taken as a supplement. Esteemed members 
of rural society should be given a bigger role in 
governance,� said Jiang.  p

Copyedited by Laurence Coulton
Comments to dengyaqing@bjreview.com
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The China-Japan relationship has been 
in stalemate for the past several 
years due to Japanese Prime Minister 

Shinzo Abe�s persistent tough stance on 
China. In 2017, the situation showed some 
signs of change as Abe lowered his anti-
China rhetoric. The development provides 
both sides with expectations for an im-
provement of their bilateral relations in 
2018. In spite of expectations for thawing 
relations, Abe�s previous China policy has 
caused lots of systematic problems for the 
long-term development of China-Japan re-
lations. The Abe administration still needs 
to show sincerity and make pragmatic ef-
forts to bring the bilateral relations back to 
the right track.  

Abe�s policy adjustment
The China-Japan relationship was filled 
with the smell of gunpowder in 2016. 
Japan began to implement its new security 
laws that year, which allow the country�s 
soldiers to fight in international conflicts. Rtgxkqwun{."vjg"pcvkqp›u"rceko"uv"eqpuvkvwvkqp"
banned the defeated country from fight-
ing overseas, and only kept a self-defense 
force. The Abe administration attempted 
to use its China policy as a testing ground 
by taking on an adversarial stance against 
China on the South China Sea issue. In the 

   Tottering Forward
,,,,Ejkpc/Lcrcp,tgncvkqpu,eqwnf,vcmg,c,vwtp,hqt,vjg,dgvvgt,By Shi Yongming

The author is an associate 
researcher with China 
Institute of International 
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East China Sea, Japanese military aircraft 
frequently made risky harassing moves 
toward Chinese jets passing through inter-
national air space over the Miyako Strait, 
causing tension and friction.      

Unfortunately, Abe�s rash moves in 
security issues brought little pragmatic dgpgo"v0"Dgukfgu"vjg"hckngf"Ejkpc"rqnke{."vjg"
Abe administration also met setbacks in 
its dealings with relations with other major 
powers. Its attempt to sow discord between 
China and Russia ended in vain, while its Cukc/Rceko"e"geqpqoke"cpf"ugewtkv{"uvtcvgi{"
met �Trump shock.� Then newly elected 
U.S. President Donald Trump on the one 
hand supported Abe�s collective defense oqxg"vq"igv"tgekrtqecn"vtcfg"dgpgo"vu"htqo"
Japan, while on the other hand he threat-
ened to withdraw from the Trans-Pacific 
Partnership (TPP) agreement, on which 
Abe had placed great hope. Attempting 
to change Trump�s mind on the TPP, Abe 
flied to the United States to meet Trump 
regardless of basic diplomatic formalities, 
since Barack Obama was still in power. But 
to the Japanese prime minister�s great dis-
appointment, Trump not only announced 
the U.S. withdrawal from the TPP soon after vcmkpi"qho"eg."dwv"cnuq"cdcpfqpgf"Qdcoc›u"
�pivot to Asia� policy in which Japan is a key 
player to contain China.         

While encountering diplomatic set-
backs, Abe�s domestic support also met 
a sharp decline. Then Defense Minister 
Tomomi Inada, who was seen as a potential 
successor to Abe, had to resign due to her 
inappropriate words and acts in the Tokyo 
metropolitan elections and the Japanese 
military scandal in South Sudan, triggering c"ecdkpgv"tgujwhŠ"g"qh"vjg"Cdg"cfokpkuvtc/

tion; meanwhile, Abe�s entanglement in 
land-sale scandals resulted in his approval 
rating becoming trapped in a continuing 
decline.   

China,  which has been regarded 
as a �strategic rival� of Japan by Abe, 
has achieved steady growth in spite of 
widespread suspicion of an economic col-
lapse. The China-proposed Belt and Road 
Initiative, though long criticized by the 
United States and Japan, has been wel-
comed by more and more countries. Even 
Washington changed its attitude, claim-
ing that it has realized the importance of 
the initiative. Besides, the China-led Asian 
Infrastructure Investment Bank also attract-
ed wide attention from the international 
community, and around 60 countries and 
regions applied to be founding members of 
the bank. 

It is against this backdrop that the Abe 
administration showed interest in improv-
ing relations with China. Last May, Abe 
sent a delegation to attend the Belt and 
Road Forum for International Cooperation 
in Beijing, signaling a major step to create 
an environment for improving China-Japan 
ties. But, the most notable signal was a let-
ter from Abe delivered by Toshihiro Nikai, 
Secretary-General of Japan�s ruling Liberal 
Democratic Party and head of the Japanese 
delegation to the Belt and Road forum, to 
Chinese President Xi Jinping. 

A makeshift or strategic 
adjustment?
According to Japanese media, Abe�s letter 
to President Xi had four major points: wish-
ing to establish a stable friendship, calling 
for an early realization of top-level mutual 
visits, working closely on Korean Peninsula 
issues and Japan�s readiness to cooperate 
on the Belt and Road Initiative.

The most critical content of the letter 
was the wish for the two nations to estab-
lish a stable friendship. In fact, the Chinese 
Government has been committed to 
developing a friendly China-Japan relation-
ship. In May 2015, a Japanese delegation of 
about 3,000 people attended an event at 
Beijing�s Great Hall of the People aimed at 
promoting friendly cooperation between 

Abe�s previous China policy has caused lots of 
u{uvgocvke,rtqdngou,hqt,vjg,nqpi/vgto,
fgxgnqrogpv,qh,Ejkpc/Lcrcp,tgncvkqpu0,Vjg,Cdg,
administration still needs to show sincerity and 
make pragmatic efforts to bring the bilateral 
relations back to the right track
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the two countries, during which President 

Xi appeared as a surprise guest. When 

addressing the event, Xi said that China at-

taches great importance to the relationship 

and would like to work with the Japanese 

side to promote good neighborly relations 

and cooperation. Despite twists and turns, 

China has always adhered to this policy and 

will never change it in the future.

In contrast, Abe�s China policy causes 

the current bilateral stalemate. When he ycu"o"tuv"uyqtp"kp"cu"Lcrcp›u"rtkog"okpkuvgt."
Abe denied theoretically the rationality for 

developing a friendly China-Japan relation-

ship. His values-oriented foreign policy and 

national interest-driven pragmatism took a 

toll in China-Japan relations. 

In this context, although Abe�s recent 

adjustment of his China policy has sent a 

positive signal, it also leaves the interna-

tional community with a question: Is it just 

a temporary expedient he was forced to 

take due to the current situation, or a real 

strategic adjustment?  

To completely reassure the interna-

tional community, Abe still needs to ravel 

out three problems. 

First, Abe should expound clearly his 

foreign policy and the basic principle for 

developing China-Japan relations, defining 

the concept of China-Japan friendship. 

Second, his right-wing policy has 

deeply affected Japan�s domestic public 

opinion environment. Now, �China-Japan 

friendship� almost becomes a taboo topic 

in Japanese media. Even as the panda cub 

Xiangxiang in Tokyo�s Ueno Zoo was widely 

welcomed by the Japanese public, some 

Japanese TV programs implied that China 

was employing the panda as a �political 

weapon.� Such mentality gets in the way of 

improvement of China-Japan relations. 

Last ,  together  with Trump,  Abe 

pushed forward an Indo-Pacific strategy 

last autumn which, similar to his so-called 

�Security Diamond� strategy, is also be-

lieved to be targeted at countering China�s 

growing influence. Though Japan�s Kyodo 

News Agency reported that Abe �believes 

Japan will be able to cooperate well with 

China, which has been pushing forward 

the Belt and Road Initiative, while we are 

pursuing a strategy to achieve a free and qrgp"Kpfq/Rceko"e"tgikqp.fl"Cdg"jkougnh"jcu"
not declared such a view publicly on inter-

national occasions. If Abe has the sincerity 

to improve China-Japan relations, he needs 

not only to illustrate clearly his foreign poli-

cies, but also to take concrete steps.     

The China-Japan relationship is cur-

rently mired in a strategic dilemma set by 

the Japanese prime minister. It is a positive 

move that Abe has signaled a wish to im-

prove the bilateral ties. It takes courage to 

do s o.  p

Chinese Kunqu Opera artists perform in Tokyo as part of celebrations marking the 45th anniversary of the normalization of diplomatic relations between China and Japan on 
December 20, 2017
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U.S. President Donald Trump�s recog-
nition of  Jerusalem as the capital of 
Israel, and the subsequent decision 

to relocate the U.S. embassy there from Tel 
Aviv in December 2017, invoked a tempest 
of criticism from around the world. 

On December 21, 2017, in response to 
the Trump administration�s unprecedented 
move, the United Nations (UN) held an 
emergency special session and passed a 
resolution with the support of an overwhelm-
ing majority, declaring that any decision or 
action which seeks to change Jerusalem�s qho"ekcn"uvcvwu"ygtg"pwnn"cpf"xqkf0"Vjg"tguqnw/
tion also reiterated the need for negotiations 
between Israel and Palestine to decide the 
status of the city. 

Before the vote, U.S. Ambassador to 
the UN Nikki Haley warned of retaliation 
against those who opposed the U.S. position, 
but many countries nonetheless voted to 
condemn the White House decision, which 
demonstrated that both the U.S. and Israel 
stand in relative isolation on this extremely 
sensitive issue.     

The holy city
The Jerusalem problem is one of the most 
contentious issues in the ongoing dispute 
between Israel and the Arab countries, and 
is also amongst the most sensitive in the 
stalled Israeli-Palestinian peace talks. An an-
cient city with 5,000 years of history, it has 
at one time or another been home to na-
tions both Arabic and Jewish, their peoples, 
religious temples and other cultural relics. 
It is the common holy land of Judaism, 
Christianity and Islam.  

In theory at least, Jerusalem�s status has 
already been decided by the UN. Back in 
1947, the UN General Assembly adopted 
Resolution 181 which recommended the 
creation of independent Arab and Jewish 
States and a Special International Regime 
for the city of Jerusalem. However, this rul-
ing was quickly cast aside, and during the 
1948 Palestine War Israel acquired West 
Jerusalem while Jordan took control of the 
eastern part of the city. In 1967, the Six-Day 
War culminated in the annexation of East 
Jerusalem by Israel, and in 1980 the legisla-
tive branch of the Israeli Government passed 
a law proclaiming Jerusalem as the country�s 
�complete and united capital.� 

Arab countries have never recognized 
the legitimacy of Israel�s actions regard-
ing the status of Jerusalem, and Palestine 
has all the while been striving to establish 
a state with East Jerusalem as its capital. 
The international community in general 
does not recognize Israel�s sovereignty over 
Jerusalem, and most countries, including the 
U.S., established their embassies in Tel Aviv.  

Why now?
So why did Trump decide to strike out on his 
own even though he must have anticipated 
the strong reaction from the international 
community? It surely must be the case that 
such a decision, a departure from the United 
States� traditional position and a divergence 
from the stance of his predecessors, was oc-
casioned by special considerations and the 
geopolitical background. 

One purpose of the announcement 
could be an attempt to reactivate the stalled 
Middle East peace process by stoking the 
core issue, and to use this opportunity to 
adjust U.S. relations with the involved Middle 
Eastern countries. However, it remains to be 
seen whether such an uncertain and pro-
vocative strategy will be able to achieve this 
goal.Kp"hcev."ukpeg"vcmkpi"qho"eg."Vtwor"jcu"ug/
cretly negotiated with Israel and Saudi Arabia 
on how to reactivate the Middle East peace 
process, and according to some reports, 
Trump had informed Israel, Egypt, Jordan 

and many other Middle East countries of his 
administration�s plans to change its official 
position on the issue before the final deci-
sion was made. 

While Arab countries widely opposed 
Trump�s announcement, Egypt, Jordan and 
Saudi Arabian refrained from any kind of 
overreaction, and an emergency summit of 
Arab nations to discuss this issue, called for 
by Palestine, is still yet to be held.              

So far, the U.S. and Israel have managed 
to endure the initial resistance and protest 
coming from Arab countries, keeping the 
backlash to a minimum. However, it remains 
to be seen whether the U.S. and Israel can 
turn this into an opportunity to revitalize the 
Middle East peace process. 

Furthermore, this move was deemed 
necessary to augment Trump�s support at jqog."cpf"vq"hwno"nn"c"jcnnoctm"gngevqtcn"eqo/
mitment when approval ratings and support 
seem to be low. After all, an assurance to 
move the U.S. embassy to Jerusalem had 
been one of the central planks of Trump�s 
election campaign. To many among his voter 
base, the U.S. president is now seen to have hwno"nngf"vjku"rtqokug."cpf"yjknuv"vjg"tgcevkqp"
to the Jerusalem decision within the U.S. was 
certainly mixed, many were satisfied with 
what they saw as a necessary and overdue 
decision.

The Trump administration�s announce-
ment has also served to consolidate ties 
between the U.S. and Israel. Israel has been 
a strategic ally of the U.S. for over half a 
century, and successive U.S. administrations, 
although often disagreeing with Israel over c"pwodgt"qh"urgeko"e"kuuwgu."jcxg"cnyc{u"wp/
derstood the importance of maintaining this 
strategic relationship.

By contrast, the relationship between 
the U.S. and other countries in the region is 
generally lukewarm, and the White House 
lacks a reliable ally in the Middle East ex-
cept Israel. Iran, once a close ally of the U.S., 
tore away following the Iranian Revolution 
in 1979, becoming the United States� prin-
cipal adversary in the region. Furthermore, 
U.S. relations with Saudi Arabia, Egypt and 
Turkey are usually in some way tested 

The Coming Storm
The Trump administration�s Jerusalem decision is of great consequence for 
the Middle East By Yu Guoqing

The author is a 
researcher at the 
Institute of West 
Asian and African 
Studies, Chinese 
Academy of 
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and strained by regional and global cir-

cumstances. In light of this, Israel is of all 

the more importance to the U.S. strategi-

cally, and it is unsurprising that the Trump 

administration has sought to strengthen 

its relationship with the only country with 

which it can agree on major issues.

A region reacts 
However, Trump cannot have his cake and 

eat it too. Against the backdrop of decades 

of conflict and confrontation, Trump�s 
overture to Israel has unsurprisingly drawn o"gteg"qrrqukvkqp"htqo"Rcnguvkpg0

Palestinian President Mahmoud Abbas 
declared that the U.S. was no longer an 
honest mediator in the peace process 
and its future attempts at such medita-
tion would be refused. He also said that 
Palestinians would take a series of mea-
sures to resist Trump�s recognition of 
Jerusalem as the capital of Israel. 

Obviously, Trump�s move is in opposi-

tion to his intention of reactivating the 
peace process between Palestine and 
Israel, and the U.S. must now recognize 
that the Arab countries and the Islamic 
world are unlikely to follow its position on 
the issue of Jerusalem. 

O n  D e c e m b e r  1 3 ,  2 0 1 7 ,  t h e 
Organization of Islamic Cooperation (OIC) 
held a special leaders� meeting in Istanbul 
at the behest of Turkey. After the meeting, 
a communiqué was issued announcing the 
recognition of East Jerusalem as the capital 
of the Palestinian state. The OIC also called 
on the UN to protect the legal status of 
Jerusalem and to put a stop to Israel�s ille-
gal occupation of Palestinian land. 

While much of this must have been an-
ticipated in Washington, Turkey�s role may 
well have been the cause of some raised 
eyebrows as it has condemned the U.S. in 
the harshest terms. It is clear that Turkey 
is looking to consolidate its position as a 
standard bearer of the Islamic world, and 
also reflects Turkey�s shift toward Russia 
and Iran on the most critical issues facing 
the Middle East. 

The U.S. is being faced with greater 
worldwide opposition on a whole host of 
Middle Eastern issues, which also shows 
the need for Washington to consolidate its 
traditional partnerships with Israel, Egypt, 
Jordan and Saudi Arabia. Trump�s Jerusalem 
move might test the United States� alli-
ance with regional countries. In 2017 the 
geopolitical situation in the Middle East un-
derwent a dramatic change with the defeat 
of the extremist group Islamic State. The kpŠ"wgpeg"qh"Twuukc"cpf"Ktcp"kp"vjg"tgikqp."rctvkewnctn{"kp"vjg"qpiqkpi"U{tkcp"eqpŠ"kev."
has become increasingly evident, which is 
a situation that the U.S. does not want to 
see. 

It seemed dangerous, almost reck-
less, for Trump to recognize Jerusalem as 
the capital of Israel, but many geopolitical 
considerations were in fact behind the 
decision. Besides consolidating the alli-
ances between the U.S. and some Middle 
Eastern countries, such a move also dis-
played U.S. power, expressing not just its 
ability to act alone and by its own rules, but 
also Washington�s intention to continue 
dominating the global discussion on issues 
in the Middle East. Nonetheless, since the Rcnguvkpkcp/Kutcgnk"eqpŠ"kev"ku"ykfgn{"tgictf/
ed as the root cause of instability in the 
Middle East, Trump�s decision regarding 
Jerusalem will once again thrust the issue 
into the global spotlight.  p

Egyptian people protest U.S. President Donald Trump�s recognition of Jerusalem as the capital of Israel in Cairo 
on December 7, 2017
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Despite political events in the country 
created by some narrow vested inter-
ests, the Seventh Joint Coordination 

Committee (JCC) meeting on the China-
Pakistan Economic Corridor (CPEC) was 
successfully held a month and a half ago in 
Islamabad.

Our Chinese counterparts showed 
resolve and commitment to successfully 
complete all CPEC projects in a timely man-pgt0"Vjg"Ugxgpvj"LEE"cnuq"qho"ekcnn{"crrtqxgf"
the Long Term Plan (LTP) of CPEC. It is stan-
dard practice around the world for a bilateral 
agreement not to be made public unless it is 
approved by both parties, but unfortunately 
some cynics in the media tried to generate 
unnecessary controversy by publishing an 
incorrect version of the LTP. As promised, we jcxg"tgngcugf"vjg"qho"ekcn"xgtukqp"qh"vjg"NVR"
for both the public and the media.

The development of any country is based 
on its industrialization process. The qualita-
tive difference between the developed and 
the developing countries is the difference 
in their degrees of industrialization. With 
developed countries now entering a post-
industrial age, developing countries are still 
struggling to complete their industrialization 
process and modernize their economies. 
The Pakistan Muslim League (PML-N) has 
believed in, and consistently strived for, the 
industrialization of Pakistan. In light of this 
vision,   the PML-N government initiated work 
on CPEC immediately after coming into pow-
er in 2013. CPEC has attracted worldwide 
attention due to its significant contribution 
toward removing energy and infrastruc-
ture growth bottlenecks from Pakistan�s 
economy. It provides Pakistan with a great 

opportunity to leapfrog some, and expedite 
other, processes of industrialization.

The LTP provides a conceptual frame-
work for CPEC up to 2030, and also delivers 
a framework for the industrialization of 
Pakistan. To finalize the LTP, the govern-
ment of Pakistan consulted the provinces, 
the federal ministries, and their respective 
technical groups. The plan is completely in 
line with the seven pillars of the Pakistan 
Vision 2025, which are founded on the eco-
nomic principles of inclusive and sustainable 
development. The seven salient features of 
the LTP are connectivity, energy, trade and 
industrial parks, agricultural development 
and poverty alleviation, tourism, cooperation 
in areas concerning people�s livelihoods and 
non-governmental exchanges and financial 
cooperation. The spirit of the LTP is best cap-
tured in the following statement from the 
document itself: �...CPEC will greatly speed 
up the industrialization and urbanization pro-
cess in Pakistan and help it grow into a highly 
inclusive, globally competitive and prosper-
ous country capable of providing high-quality 
life to its citizens.� 

Route to success
Dgnqy"ctg"uqog"qh"vjg"ukipko"ecpv"hgcvwtgu"
of CPEC�s long-term plan to illustrate its 
central role in the industrialization of 
Pakistan.

Connectivity is the cornerstone of de-
velopment. It increases the flow of goods, 
information and people across regions. That 
is why an integrated transport system is 
central to the LTP. It includes the construc-
tion and development of Kashgar-Islamabad, 
  Peshawar-Islamabad-Karachi, Hakla-Dera 
Ismail Khan, Sukkur-Gwadar Port and Dera 
Ismail Khan-Quetta-Sohrab-Gwadar road 
infrastructure, which seeks to improve 
connectivity within Pakistan and intercon-
nectivity with China. The development of 
Gwadar Port City, Gwadar airport and Easy 
Bay expressway are going to transform the 
city of Gwadar into a maritime trade hub 
and a new smart port city for the region. 
It will also lead to the industrialization of 
Balochistan.

Information technology is another cru-
cial aspect for development. In this regard, yg"jcxg"nckf"c"etquu/dqtfgt"o"dgt"qrvke"ecdng"
between Pakistan and China, and agreed to 
cooperate in promoting the technologies of 
the fourth industrial revolution in Pakistan. 

In the energy sector, both countries will gpjcpeg"eqqrgtcvkqp"kp"vjg"o"gnfu"qh"qkn"cpf"
gas, electricity and power grids. The focus 
is on thermal power, hydropower, coal gas-ko"ecvkqp."tgpgycdng"rqygt"igpgtcvkqp"cpf"
modernizing power transmission networks. 
CPEC has already addressed the major en-
ergy bottleneck in Pakistan, and over half 
of the 10,000 MW energy added recently 
to the national grid comes from CPEC 
cooperation.

To build an industrial base, new industrial 
parks and special economic zones will be 
built all over the country. Both countries will 
cooperate to improve efficiency in the textile 
and garment industries, which together make 
up the backbone of Pakistan�s export sector. 
Engineering-based industries will also be devel-
oped in Pakistan.

It is important to note that no country 
has successfully industrialized without also 
modernizing its agricultural sector. CPEC will 
allow us to modernize agriculture through 
the introduction of new technologies such 
as biological breeding and drip irrigation. The 
emphasis is to improve the income of small 
farmers by increasing their productivity and gho"ekgpe{0

Coastal tourism can also become a new 
niche for Pakistan. CPEC will allow us to build 
coastal leisure and vacationing centers across 
the Keti-Bander-Karachi, Sonmiani-Ormara, 
Jhal Jhao, Gwadar and Jiwani routes. CPEC is 
about cooperation at all levels between both 
countries, including non-government orga-
nizations and people-to-people interactions. 
For the cross-fertilization of ideas and cul-
tures, the exchange of students, tourists and 
academics will be an integral component of 
the corridor�s plans.

Pakistan and China will also be enhancing 
monetary cooperation between their central 
banks. Both countries agree on bilateral cur-
rency swap arrangements and would prefer 
making payments in renminbi and rupees 

A Corridor of Power
ERGE.,vjg,Nqpi,Vgto,Rncp.,cpf,vjg,hwvwtg,qh,vjg,Ejkpc/Rcmkuvcp,tgncvkqpujkr,
By Ahsan Iqbal
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regarding CPEC projects rather than any third-
party currency.

Vjtgg/uvcig,rncp
According to the LTP, the implementa-
tion of CPEC will take place in three 
phases, each with clear goals. In the first 
phase, to be achieved by 2020, the major 
bottlenecks in Pakistan�s socio-economic 
development will be addressed in their 
entirety, and �CPEC shall start to boost 
the economic growth along it for both 
countries,� as stated on page 10 of the LTP 
document. The second phase will be com-
pleted by 2025, when all the infrastructure 
of CPEC will be ready and all industrial proj-
ects will have been completed. As a result, 
CPEC will have a major impact on the liveli-
hoods of people living along the corridor. 
The goals of Vision 2025 will be achieved 
and there will be more balanced regional 

economic development.
The third phase of the LTP will mature 

by 2030, and by then the mechanisms for 
indigenous, inclusive and sustainable eco-
nomic growth will be in place in Pakistan. 
As laid out by the LTP, �CPEC�s role in 
stimulating economic growth in Central 
Asia and South Asia [will be] brought into 
holistic play, and South Asia shall grow into 
an international economic zone with global kpŠ"wgpeg.fl

Pakistan is a democratic country where 
provincial governments are not only autono-
mous, but are also led by different political 
parties which are staunch opponents of each 
other. Nonetheless, the federal government 
and all provincial governments are united in 
making the LTP and CPEC a game changer 
for Pakistan.

Pakistan is a country full of promise and 
potential but due to the strategic mistakes of 
the past, we haven�t realized our true devel-

opment potential. The PML-N government 
is committed to prioritizing the economic 
interests of the country by engaging in the 
geoeconomics, as opposed to the geopoli-
tics, of the region through CPEC.

CPEC is a major opportunity for Pakistan 
to transform itself as an economic na-
tion and become a regional hub for trade, 
commerce and manufacturing. Without 
industrialization we cannot resolve many of 
our socio-economic problems, and CPEC 
represents a fantastic chance to become an 
industrialized country. The sustainability of 
this qualitative shift mandates the collective 
support of all the stakeholders in our na-
tion, including the media, to turn this dream 
project borne of the Pakistan-China friend-
ship into an everlasting joint enterprise for a 
shared future and prosperity.  p
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Chinese and Pakistani workers on a construction site of the Karakoram Highway in Islamabad on April 24, 2017. The highway is an important CPEC project
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Wu Weihua, a biologist at China 
Agricultural University and director of 
the National Key Laboratory of Plant 

Physiology and Biochemistry, was elected as 
chairman of the Central Committee of the Jiu 
San Society, one of the Chinese mainland�s 
eight non-Communist political parties, on 
December 7, 2017.

�Under the leadership of the Communist 
Party of China (CPC), the Jiu San Society will 
strive to contribute to securing victory in 
building a moderately prosperous society 
in all aspects and realizing China�s rejuvena-
tion,� said Wu at the 11th National Congress 
of the Jiu San Society after he was elected.

The Jiu San Society was founded in 1946. 
�Jiu San� refers to the numbers nine and 
three in Chinese. The name was chosen to 
commemorate the victory in the Chinese 
People�s War of Resistance Against Japanese 
Aggression (1931-45) and the World Anti-
Fascist War on September 3, 1945. Its 
predecessor was a symposium where 
Chinese progressives exchanged political 
views and discussed the political situation as 
the nation fought against Japanese invaders. 

Now the organization is composed 
mainly of high- and intermediate-level intel-
lectuals engaged in science, technology, 
culture, education, and medical and health 
work. As of June 2017, the society had 
167,000 members, among whom 61 are 
academicians of the Chinese Academy of 
Sciences (CAS) and the Chinese Academy of 
Engineering. More than 2,300 are deputies 

to people�s congresses at various levels, and 
more than 11,800 are political advisors.

The 62-year-old Wu is also an academi-
cian of the CAS. Born in north China�s Shanxi 
Province in 1956, Wu spent his childhood in 
a village and did farm work after graduating 
from high school. He developed an interest in 
biology and pursued his undergraduate study 
at Shanxi University and graduate study at the 
CAS. In 1991, Wu got his doctoral degree in 
Plant Biology at Rutgers, the State University 
of New Jersey, the United States. After that, he 
came back to the motherland and contribut-
ed a lot to improving China�s crop production 
with his research and study. In November 
2017, Wu received the Tan Jiazhen Life 
Science Award, one of the most influential 
awards in life sciences in China.

�The Jiu San Society should be developed 
into a participating political party of socialism ykvj"Ejkpgug"ejctcevgtkuvkeu"vjcv"ku"o"togt"kp"
ideology, more solid in performing its duties 
and stronger in organization,� Wu said.

Apart from the Jiu San Society, there 
are seven other non-Communist political 
parties�the Revolutionary Committee of 
the Chinese Kuomintang, China Democratic 
League, China National Democratic 
Construction Association, China Association 
for Promoting Democracy, Chinese Peasants 
and Workers Democratic Party, China Zhi 
Gong Party and Taiwan Democratic Self-
Government League�which have been 
making endeavors together with the CPC in 
developing socialism with Chinese character-

istics under a political party system featuring 
multiparty cooperation and political consul-
tation under the leadership of the CPC.

Participation in governance
According to the White Paper on China�s 
Political Party System published by the State 
Council Information Office in 2007, as one 
of China�s fundamental political systems, vjg"ownvkrctv{"eqqrgtcvkqp"u{uvgo"kfgpvko"gu"
the status and functions of the CPC and the 
eight other political parties on the Chinese 
mainland in the political life of the state as 

    Toward 
One Direction
Pqp/Eqoowpkuv,rqnkvkecn,rctvkgu,ocmg,eqpuvcpv,
progress in   multiparty cooperation and political 
consultation By Lu Yan
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well as the relations between the parties. 

Under the leadership of the CPC, the 

eight parties participate in and deliberate 

on state affairs in the following ways: par-

ticipating in the exercise of state power, 

consultation on fundamental state policies 

and the choice of state leaders, the admin-

istration of state affairs, and the formulation 

and implementation of state policies, laws 

and regulations. Their status and rights as 

participating parties are protected by the 

Constitution and other laws.

Before the annual plenary sessions of the 

National People�s Congress and the   Chinese 

People�s Political Consultative Conference 

(CPPCC), commonly known as the Two 

Sessions, in 2017, these parties, together 

with the All-China Federation of Industry and 

Commerce, submitted over 300 proposals 

covering various aspects of China�s develop-

ment and the people�s well-being such as 

economy and finance, resources, environ-

mental protection, education, health, poverty 

alleviation, social services and science and 

technology (S&T). 

For example, the China Association for 

Promoting Democracy proposed that the na-

tion should promote the use of natural gas as 

a fuel for heating so as to reduce smog; the 

China Democratic League suggested that the 

government pay more attention to children�s 

nutrition and health in poverty-stricken areas; 

the Taiwan Democratic Self-Government 

League stressed that cities should build more 

infrastructure to support the project of relo-

cating people from poor regions.

Different from both the two-party or 

multiparty competition systems of Western 

nations and the one-party systems practiced 

uu

Delegates of the Jiu San Society attend the closing ceremony of its 11th National Congress on December 7, 2017
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in some other states, the political system on 
the Chinese mainland was born in China�s 
revolutionary struggles of the 20th century 
and has since been developed through de-
cades of practice of socialist construction 
and reform. It is a basic political system that 
suits the conditions of the Chinese mainland. 

Under this system, the CPC and the eight 
parties work closely together and supervise 
each other. The CPC rules the nation, and 
these parties participate in state affairs ac-
cording to the law. The system accords with 
the system of people�s congresses to ensure 
that the people are the masters of the state.

�It is a socialist political party system with 
Chinese characteristics, and a key compo-
nent of China�s socialist democratic politics,� 
the white paper said.

A natural choice
The multiparty cooperation system is the 
result of long-term practice. 

China had a prolonged history of feudal-

ism before 1840. From 1840 on, Western 
imperialist powers launched aggressive wars 
against China. The corrupt and weak feudal 
ruling class buckled, and China was reduced 
to a semi-colonial, semi-feudal society. In 
the following nearly 110 years, the Chinese 
nation was plunged into a most dangerous 
situation, and the people had no democratic 
rights. In the early 20th century, Sun Yat-sen, 
forerunner of China�s democratic revolution, 
turned his eyes to the West for a road that 
would save China. 

In 1911, he led a bourgeois democratic 
revolution, bringing to an end the auto-
cratic monarchical system that had been 
in place for several millenniums. With the 
founding of the Republic of China, Sun 
introduced a parliamentary and multiparty 
system in imitation of those in Western 
nations. Though historically progressive 
compared with the autocratic monarchy, 
the bourgeois political system soon col-
lapsed under the onslaught of domestic 

and foreign reactionary forces and there-
fore failed to fulfill the Chinese people�s 
fervent desire for independence and de-
mocracy. Sun later concluded that China 
could not simply copy European and U.S. 
politics to govern its own society as it was 
different from those of the West. 

During the Chinese People�s War of 
Resistance Against Japanese Aggression and 
the War of Liberation (1945-49), most of 
the eight political parties were established. 
They formed a progressive force which was 
anti-imperialist and patriotic and demanded 
democracy.

In days of tough struggle, the CPC, founded 
in 1921, established and developed close rela-
tions of cooperation with the eight parties and 
lqkpgf"hqtegu"ykvj"vjgo"vq"o"ijv"hqt"vjg"pcvkqp0"
Hand in hand they launched a movement 
against the Japanese invaders and later fought 
against the policy of dictatorship adopted and 
the civil war instigated by the Kuomintang and 
Chiang Kai-shek   clique.

Li Zhanshu, member of the Standing Committee of the Political Bureau of the CPC Central Committee, reads a congratulatory message on behalf of the CPC Central Committee 
at the 12th National Congress of the China Democratic League in Beijing on December 6, 2017
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China Democratic League

Jkij/"cpf"kpvgtogfkcvg/ngxgn"kpvgnngevwcnu"kp"vjg"o"gnfu"qh"ewnvwtg."gfwecvkqp"cpf"uekgpeg"
and technology (S&T)

China National Democratic Construction Association

Specialists and scholars from the economic circle

China Association for Promoting Democracy

High- and intermediate-level intellectuals from education, culture and publishing

Chinese Peasants and Workers Democratic Party

High- and intermediate-level intellectuals from the areas of medicine and health, 
population resources and ecological environment

China Zhi Gong Party

Upper and middle classes of returned overseas Chinese and their relatives, as well as qvjgt"pqvgf"o"iwtgu"yjq"jcxg"qxgtugcu"vkgu

Jkij/"cpf"kpvgtogfkcvg/ngxgn"kpvgnngevwcnu"kp"vjg"U(V"o"gnf
Jiu San Society

Taiwanese living in the Chinese mainland

Taiwan Democratic Self-Government League

Revolutionary Committee of the Chinese Kuomintang

Those related to the former Chinese Kuomintang

Those having historical and social relations with the Revolutionary Committee 
of the Chinese Kuomintang

Those who have ties with Taiwan

Those specializing in social and legal affairs

(Compiled by Beijing Review; designed by Pamela Tobey)

Composition of the Gkijv,Pqp/Eqoowpkuv,
Political Parties
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While leading the new democratic 
revolution to victory, the CPC established 
its core leadership role among the various 
revolutionary forces. And these parties and 
democratic personages without party af-
filiation, through experience in the years of 
practice and on their own initiative, chose 
the leadership of the CPC. 

The convention of the First Session of 
the First National Committee of CPPCC in 
September 1949 marked the formal es-
tablishment of the multiparty cooperation 
system under the leadership of the CPC. It 
also marked the beginning of the CPC, the 
non-Communist parties and the democratic rgtuqpcigu"ykvjqwv"rctv{"cho"nkcvkqp"yqtmkpi"
together in building the state power of the 
People�s Republic of China.

Since then, the multiparty cooperation 
system has been continuously developed cpf"eqpuqnkfcvgf"kp"urkvg"qh"uqog"fkho"ewnvkgu"
along the road, playing a significant role in 
the nation�s political and social life.

�In handling its relationships with other 
Chinese political parties, the CPC is guided 
by the principles of long-term coexistence, 
mutual oversight, sincerity, and sharing the 
rough times and the smooth, and it supports 
these parties in performing their duties in 
accordance with the requirements of the 
Chinese socialist system for their participa-
tion in governance,� said Chinese President 
Xi Jinping, also General Secretary of the CPC 
Central Committee, in the report he deliv-
ered to the 19th CPC National Congress in 
October 2017.

Future efforts
At the end of 2017, the eight political par-
ties had their national congresses, which 
are held every five years. In the process, 
the parties elected new party central com-
mittees and leadership, and delegates 
heard and deliberated the work reports of 
their parties� central committees, as well 
as reviewed and approved amendments to 
their constitutions.

Concerning development in the coming 
five years, the parties held the same view 
that they will continue to cooperate with 
each other in promoting reform and opening 
up and socialist modernization. 

Based on their unique features and fo-
cuses, they also came up with a number of 
plans for future work. 

W a n  E x i a n g ,  C h a i r m a n  o f  t h e 
Revolutionary Committee of the Chinese 
Kuomintang, noted that the party will 
provide services for Taiwanese who want 
to study, work, and start businesses in the 
Chinese mainland and make things more 
convenient for them. And it will also pro-
mote exchanges between people across 
the Taiwan Straits by organizing various 
activities.

Wan Gang, Chairman of China Zhi Gong 
Party, said in an interview with Xinhua News 
Agency that the party will step up its work 
for returned overseas Chinese and their 
relatives, and promote friendship between 
Chinese people and people from the rest of 
the world.

Moreover, building a strong team of 
high-caliber personnel is the priority for all 
these political parties. Wu said that the Jiu 
San Society will recruit not only famous and 
well-respected experts and scholars, but 
also young and middle-aged persons with 
ability and potential, and build a platform for 
growth for them.

Notably the new leadership groups of 
these political parties have a balanced age 
distribution. Among the 85 newly elected 
leading members, 48 were born in the 1950s 
and 37 in the 1960s, with an average age of 
58. About 70 percent of them have a doc-
tor�s degree. 

�It�s an honorable responsibility for me, 
bestowed by the nation and the time. I will 
do my best to follow in the steps of my 
predecessors,� said 58-year-old Cai Dafeng, 
   newly elected Chairman of the China 
Association for Promoting Democracy, who 
is also the youngest among the eight newly 
elected chairpersons.  p
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The scheme for  China�s  carbon 
emission trading market has been 
approved by the State Council, and 

released by the National Development and 
Reform Commission (NDRC), according to 
Zhang Yong, Vice Chairman of the NDRC, at c"rtguu"dtkgo"pi"jgnf"qp"Fgegodgt"3;."42390"
�This marks the completion of designs for 
China�s carbon emission trading system and 
its official launch. Once transactions start, 
the market will become the largest of its kind 
in the world,� he said.

According to Zhang, the nationwide car-
bon market will adopt a three-step strategy 

yjkej"yknn"o"tuv"kpxqnxg"vjg"rqygt"igpgtcvkqp"
industry. �We devised the plan for the eight 
industries with the highest energy consump-
tion, and found that the power generation 
industry has the most mature conditions be-
cause it has the most complete data and its 
carbon emissions are the largest; the 1,700-
plus power generators emit 3 billion tons of 
carbon. We believe this industry is the logical 
starting point and will help us further im-
prove the carbon market,� said Zhang at the dtkgo"pi0

The system aims to establish three ma-
jor structures as part of the carbon market, 

including a carbon emission monitoring, 
reporting and examination system, a quota 
management system for key emission units, 
and a related system for market transactions. 
There will also be four supporting mecha-
nisms in the form of carbon emission data 
reporting, rights registration, rights trading 
and settlement.

In 2011, China started a pilot program 
for carbon emission transactions in Beijing, 
Shanghai, Tianjin, Chongqing and Shenzhen, 
as well as in the provinces of Hubei and 
Guangdong, with all transactions having 
been processed online since 2014. 

Carbon Blueprint
Following a successful test run, China is launching the world�s largest 
carbon market By Wang Jun

Company representatives sign carbon emission rights trading contracts in Beijing on November 28, 2013, the day the trading of carbon emission rights  was launched in the city
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�As of November 2017, the aggregate 
transaction volume had surpassed 200 mil-
lion tons of carbon dioxide, worth more than 
4.6 billion yuan ($704.44 million). During the 
course of the pilot program, both emission 
volume and intensity declined, helping to 
curb the production of greenhouse gases. 
Moreover, the experience amassed during 
the pilot program has been important for the 
design and construction of the nationwide 
carbon market,� said Li Gao, Director of the 
Climate Change Department at the NDRC.

Starting point
According to previous incarnations of the rncp."vjg"o"tuv"uvcig"qh"c"pcvkqpykfg"ectdqp"
market would cover the eight industries 
with the highest carbon emissions, namely 
petrochemical, chemical, building materi-
als, iron and steel, non-ferrous metals, 
paper, power and aviation. However, the 
final version will first involve the power 
industry before incorporating the whole 
country.

Li echoed Zhang�s words, explaining 
that the power generation industry has the 
necessary measuring instrument and effec-
tive management systems, making it easy to 
check and allocate quotas.

Hubei Province and Shanghai are leading 
the way in building a national carbon emis-
sion rights registration system and a trading 
system respectively, with Beijing, Tianjin, 
Chongqing, Guangdong, Jiangsu, Fujian and 
Shenzhen also making contributions to the 
two systems.

According to the new plan, during 
the initial stage of the nationwide carbon 
market, the operation of the pilot scheme 
will continue. Qualified power generators 
will then be incorporated into the national 
market. 

�With such a mechanism in place, those 
power generators with good management 
and low emissions per unit of production will 
gain more quotas as they produce more, im-
proving their competitiveness. As the reform 
intensifies, these enterprises will find more 
space for development within the industry, 
while those with poor management and 
substandard technology and equipment will 
become less competitive,� said Jiang Zhaoli, 
Deputy Director of the NDRC�s Climate 
Change Department.

�Overall, the burden on the power indus-
try will be balanced, and the average costs 
of the industry will not rise. Moreover, in the 
long term, the carbon market will promote 
the sustainable and clean development of 
the power industry as the costs per unit of 
power generation reduce.�

According to Li, based on the outcomes 
of the program in the power industry, the 

mechanism will be extended to other in-
dustries of high energy consumption and 
emissions. �We are carrying out the neces-
sary research and cooperating with related 
departments in order to expand the cover-
age of the market across every industry with 
the right conditions, and in the future, more 
enterprises will be incorporated into the car-
bon market,� said Li.

Liu Shuang, the program director for 
low carbon economic growth at Energy 
Foundation China, believes that the integra-
tion of the carbon emission rights trading 
system with other climate and energy 
policies will be crucial for the next step. 
For instance, the relationship between the 
carbon market with the ongoing market-
oriented reform of the power industry will be 
key to the success of the carbon emission 
rights trading system. If the current power 
pricing mechanism is not changed, an effec-
tive carbon pricing transmission system will 
be difficult to establish, running counter to 
the original intention of reducing emissions 
through market-oriented means.

Carbon finance
Itggp"o"pcpeg"ku"ewttgpvn{"gpeqwtcigf"d{"vjg"
government. According to a guideline jointly 
issued by seven ministries and commissions kp"4238."o"pcpekcn"kpuvkvwvkqpu"kp"vjg"tgikqpu"
covered by the carbon trading pilot scheme 
are encouraged to develop carbon-related 
financial products, such as carbon futures 
and carbon options. Some pilot provinces 
and municipalities also allow individuals to 

participate in carbon transactions.
Li said the government supports any ap-

propriate financial innovation based on the 
steady operation of the carbon market, but 
carbon finance must comply with policies 
that seek to control the emissions of green-
house gases because the carbon market 
is essentially aligned to this goal. Once the 
carbon market has attained stability in opera-
tion, carbon prices will be primarily decided d{"vjg"octmgv"cpf"yknn"Š"wevwcvg"ykvj"uwrrn{"
and demand as well as changes in emission 
reduction costs.

An analysis report by Guotai Jun�an 
Securities Co. Ltd. holds that the carbon 
market will gradually develop into a futures 
market. In the initial stage, the nationwide 
carbon market will mainly deal in spot trans-
actions, whose volumes reach 1.2-8 billion 
yuan ($183.77 million-1.23 billion) every 
year, and during the period from the launch 
of the nationwide carbon market in 2017 to 
the end of 2019, carbon prices may stand as 
low as 30-100 yuan ($4.59-15.31) per ton. 
It is estimated that as the carbon market 
transits from spot transactions to futures, 
the scale of the carbon futures market may 
reach 60-400 billion yuan ($9.19-61.26 bil-
lion) each year. Although the unit price of ectdqp"cuugvu"ftqrrgf"unkijvn{"kp"vjg"o"tuv"jcnh"
of 2017, the perfect prices of carbon trans-
actions are expected to increase remarkably 
in the future.  p

A power plant in Yongxin County, east China�s Jiangxi Province
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An enormous snake winds around the 
Apple Store in Sanlitun, one of the most 
bustling areas in downtown Beijing. The 

zigzagging line of people, however, is not made 
up of the usual devotees waiting to buy the lat-
est iPhone, but for a cup of tea.

The seemingly endless queue, at last 
culminating in a small store called Heytea 
located in the heart of Sanlitun, has been 
a common sight since it opened here on 
August 12, 2017. With a name meaning 
�happy tea� in Chinese, Heytea has already 
caused tea mania in Guangzhou, Shenzhen 
and Shanghai before opening its latest 
branch in Beijing. 

It is not unusual to wait in line for more 
than two hours just to reach the cashier before 
joining another queue to wait for the tea to be 
served. In Guangzhou, the maximum wait time 
is around five hours, according to a report by 
Thepaper.cn, a major news website in China, 
whilst in Beijing and Shanghai the wait can 
reach seven hours at peak times.

But what ingredient could be so entic-
ing as to compel people across the country 
to endure such eye-watering waiting times? 
The answer is cheese. Specializing in cheese 
topped milk tea, Heytea boasts a variety of 
Chinese teas served beneath a layer of sur-
face cheese around one centimeter thick. 
Founder Nie Yunchen, himself an ardent fan 
of milk tea, came up with the idea for this wpwuwcn"tgekrg"yjgp"jg"ycu"wpcdng"vq"o"pf"c"
decent cup of his favorite brew in his home-
town, Jiangmen, in south China�s Guangdong 
Province. 

�All the local milk tea vendors were just 
mixing cheap milk powder with tea made from 
cheap teabags,� Nie told media. �I didn�t want 
to drink that and so I decided to make my own 
from good quality, natural ingredients.�

Before long, the idea had grown into a busi-
ness and a small milk tea shop in Jiangmen, and 
after a couple of years, had spread across the eqwpvt{›u"o"tuv/vkgt"ekvkgu"qp"vjg"dcem"qh"c"ycxg"qh"
popularity.

Bittersweet success
Nie, however, believes the craze for Heytea is 
not necessarily a good thing, and he seems 

more concerned than overjoyed regarding 
his product�s sensational reception. 

�It is not a good sign,� Nie said. �This ini-
tial intensity might lead to the quick death of 
the business.�

Nie�s trepidation is well founded. Since 
2012, a slew of eateries dubbed �Internet 
famous� by netizens have sprung up across 
China, replete with novel ideas or innovative 
marketing methods and attracting much 
attention, leading to large investment and 
rapid expansion. In most cases, these res-
taurants have been unable to maintain their 
business for more than three years.

Back in 2012, just as Nie was opening his o"tuv"vgc"uvqtg"kp"jku"jqogvqyp."c"Dgklkpi"nqecn"
by the name of He Chang was also starting a 
business selling traditional egg pancakes in 
Beijing.

The egg pancake is a common breakfast 
item in the north of China, a staple of street 
stalls and restaurants across the region. 
But He Chang was different from the other 
countless pancake vendors on the streets 
of Beijing. His small, nicely decorated shop 
was based in the city�s central business dis-
trict, and he would deliver pancakes in his 
Mercedes Benz. His unusual approach soon 
made him and his business a hot topic on 
the Internet. 

Alongside the popularity, cash also 
flowed in. In 2015 alone, more than 180 
million yuan ($27.7 million) was invested 
into He�s pancake business Huangtaiji. The 
number of locations in Beijing rocketed to 
44, all situated in gleaming shopping malls 
and bustling business areas, whilst the fad 
also spread to Shanghai and Guangzhou. In 
July 2016, the first overseas restaurant was 
opened in Sydney, Australia.

He proudly shared pictures of people 
queuing for his food on Weibo every time a 
new shop was opened. But for all Huangtaiji�s 
apparent success and the boasts of its own-

er, reviews of the pancakes themselves were ncemnwuvgt0"Fkuucvkuo"gf"ewuvqogtu"enckogf"qp"
the popular online review platform Dianping 
that, despite Huangtaiji�s boasts of a secret 
sauce, the flavor couldn�t compare with 
many of the city�s street vendors. Similarly 
pejorative comments were made about the 
hotpot and dumplings that the chain later 
offered as part of its expanded business. 

In 2017, more than 20 outlets of 
Huangtaiji were shut down in Beijing. �The 

Food for Thought
Culinary fads have caused online sensation in China, but success 
isn�t always as it seems By Yuan Yuan

Customers eat at the popular breakfast 
restaurant Taoyun Village in Shanghai

BUSINESS



http://www.bjreview.com JANUARY 11, 2018 BEIJING REVIEW  37

three most important factors for a restaurant 
are taste, taste, taste. No matter how won-
derful the brand�s story is, if it�s not tasty, it 
will die,� Lin Xiao, a Beijing local who claims 
to have foreseen the fate of Huangtaiji, told 
Beijing Review. �After I tried it once, I decided 
not to come back again.�

�The pancakes not only taste worse, but 
they are more expensive and less conve-
nient than the vendors at the subway exits,� 
Tao Wensheng, the co-founder of Allpku, 
a consulting company located in Beijing, 
told Nanfang Metropolis Daily. �Most of the 
outlets are in shopping malls, which don�t 
normally open until 10 a.m., so it�s no good 
marketing it as a breakfast business.�

In Tao�s opinion, hasty expansion is an-
other reason for the decline of the business. 
�This is a mistake that many restaurants of-
ten make,� Tao said.

Diaoye Sirloin, a restaurant specializing 
in sirloin steak, shares a similar business tra-
jectory with Huangtaiji. In order to start his 
business, Meng Xing, the founder of Diaoye, 

bought secret sirloin recipes from Dai Long 
to the tune of 5 million yuan ($768,557). Dai 
is a renowned master chef from Hong Kong, 
himself famous for exquisite sirloin dishes 
and the head chef of the state banquet held 
on the evening of Hong Kong�s handover to 
China in 1997. 

The fee paid by Meng for the recipes is 
equivalent to the highest available prize in 
China�s state-run national lottery. The mar-
keting opportunity presented by this likeness jcu"pqv"guecrgf"Ogpi"cpf"vjg"o"tuv"ugpvgpeg"
of their official website poses the following 
question to visitors: �The secret recipe in ex-
change for a winning lottery ticket, cheap or 
expensive?�

A ceremony was also held to ritualize the 
purchase of the recipes, and the media were 
invited to report on proceedings. Before the tguvcwtcpv›u"qho"ekcn"ncwpej."c"ukz/oqpvj"vtkcn"
period saw hundreds of culinary critics and 
celebrities tasting Meng�s food and posting 
reviews online. All this pageantry gained 
Diaoye a lot of exposure. 

Fguetkdgf"kp"kvu"qyp"vgtou"cu"Ejkpc›u"o"tuv"
�light extravagant meal,� Diaoye prides itself 
on understanding the food it serves, paying 
special attention to every detail of its opera-
tion, including ingredients, cooking methods, 
cutlery and service.

In June 2013, Diaoye opened its first 
restaurant in Beijing, in late 2014 estab-
lished its first outlet in Shanghai, and 
by 2015 had expanded to eight other 
locations in the capital. After their meal, 
Diaoye�s customers are invited to provide 
scores for every dish they have eaten. 
Low scoring menu items will be deleted 
from the menu, which is updated monthly. 
These novel marketing methods have 
since been copied by many other startup 
restaurants. 

However, for all its innovative market-kpi."qpn{"o"xg"qwvngvu"ygtg"nghv"d{"vjg"gpf"qh"
2017 in Beijing. �We used to have to wait 
in line for about two hours before, but now 
we don�t have to wait at all,� Shu Huirong, a 
Beijing local, told Beijing Review. �The aver-
age expense of 170 yuan ($26) per person is 
not cheap at all,� Shu said. �The sirloin soup 
is too thick and heavy for me. I used to come 
for the free desserts, but they stopped offer-
ing those after a while. Now I won�t go unless 
my friends want to.�

Shu believes that the marketing tricks of 
such restaurants are just gimmicks, a word 
that many critics turn to when concluding 
why such restaurants struggle to maintain 
their early success.

�They first create a story, either around 
the food or the founder, to attract potential 
consumers and lay intense attention on 
marketing instead of improving the quality 
of food and service,� Jia Xin, an independent 
gourmet critic in Beijing, told Beijing Review. 
�It is no surprise that their business fails in 
the end.�

Breakfast with a twist
Nie Bao and Cheng Hui, the founders of 
Taoyuan Village, a restaurant chain serving 
Taiwanese food, seem to be defying the 
rule that culinary gimmicks cannot last.

Both hailing from China�s mainland, 
they were amazed by Taiwan�s cuisine 
while traveling on the island, and decided 
to open a restaurant at home in order to 
bring Taiwan�s culinary delights to a local 
audience.

As an interior design professional, Nie 
is responsible for the company�s image, 
and worked every day on site during the eqpuvtwevkqp"qh"vjg"o"tuv"qwvngv"kp"Ujcpijck"
in 2014. The menu is simple: fried twisted 
sticks of dough, soy bean milk and freshly 
baked pancakes, all ordinary breakfast hctg"hqt"oquv"Ejkpgug0"Vjgkt"Š"ciujkr"uvqtg" uu
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located in a downtown part of Shanghai 
popular among white collar workers and 
fashion conscious youngsters is open from 
7 a.m. until 2 a.m., with night owls also part 
of their targeted customer base.

This business model seems to be work-
ing well. �You wouldn�t believe how many 
people stay up late in Shanghai,� said Wu 
Ninggang, a designer who lives and works 
in the city. �Normally I work until midnight 
and want to eat something light. Taoyuan 
Village is a great option even though the 
taste is not all that ideal.�

Wu Kejing, the CEO of a Shanghai start-
up, even holds his company�s daily morning 
meetings at Taoyuan Village. �The taste of 
the food is not as important as the environ-
ment it offers. We are all kind of fed up with 
the food at McDonald�s and KFC. Here we 
can get better food, and even if we don�t 
eat, it is still a nice place to chat.�

In March 2016, Taoyuan Village opened 
its first branch in Beijing�s Sanlitun. In 

August 2017, Heytea moved in nearby. 
Next to them both, a new bakery offering 
so-called �dirty dirty bread� is the latest 
source of marketing-powered popularity 
for followers of the country�s culinary fads. 
The bread, filled with chocolate sauce, is 
apparently so delicious that the irresist-
ible urge to unreservedly devour it leaves 
customers dirty and covered in chocolate. 
It seems that with the correct marketing, 
anything can be made popular in China for 
a time.

The line for Heytea is still long, but 
not as long as it once was. In Guangzhou, 
where Heytea currently has 20 outlets, the 
queues are also far shorter than they used 
to be. Nie says he plans to be cautious in 
expansion, but the speed of the company�s 
growth hardly seems restrained, especially 
after raising funds of 100 million yuan ($15 
million) from IDG Capital in August 2016. In 
addition to the Guangzhou stores, Heytea 
already has 17 shops in Shenzhen, eight in 

Shanghai and two in Beijing. 
�I don�t know how far Heytea can go,� 

 Liu Changxi, a scholar from the Shanghai 
University of Finance and Economics, 
told Thepaper.cn. The �Internet famous� 
restaurants, in Liu�s opinion, have made 
consumption habits less rational. Whether 
the food or drink tastes good isn�t that 
important any more. For consumers, it is 
more of a way to show off among friends, 
that they managed to get something that ku"xgt{"fkho"ewnv"vq"qdvckp0

�They have to make a real effort, not 
only through superficial means like mar-
keting and publicity stunts, but via the 
improvement of both service and the food 
or drink that they serve, if they are to sur-
vive such intense competition,� Liu said.  p

People queue up for Heytea in Sanlitun, Beijing, on December 17

V
C

G



http://www.bjreview.com JANUARY 11, 2018 BEIJING REVIEW  39

BUSINESS

Copyedited by Laurence Coulton
Comments to wangjun@bjreview.com

Soon apples will not only be for eating, but 
also for trading much like commodities 
such as gold, crude oil and stock indices. 

On December 22, 2017, China started listing 
apple futures, the world�s first fresh fruit con-
tract, on the  Zhengzhou Commodity Exchange 
in Central China�s Henan Province.

�The launch of apple futures will help es-
tablish open and transparent market prices for 
apples, improve the price formation mechanism 
and provide price guidance for various market 
participants. It will also offer the market with a 
new tool for hedging and avoiding price risks, 
so as to ensure the stable business of related 
corporations,� said Chang Depeng, spokesman 
of the China Securities Regulatory Commission 
(CSRC), after the approval of apple futures on 
December 8.

On December 19, the Zhengzhou 
Commodity Exchange issued a statement on 
the details of the apple futures. Apple futures 
are traded at 10 tons per lot and at a price of 9.:22"{wcp"*&3.422+"rgt"vqp0"Vjg"o"tuv"crrng"eqp/
tracts are to be delivered in May, July, October, 
November and December of 2018, and the 
minimum trading deposit is 7 percent of the 

contract value.
Apples, citrus, pears, grapes and bananas ctg"vjg"o"xg"oquv"eqooqp"htwkvu"kp"Ejkpc."dwv"

over the past decade, it is apples that have 
grown to claim the largest share of the coun-
try�s fruit output. In 2015, apples accounted for 57"rgtegpv"qh"vjg"rtqfwevkqp"qh"vjgug"o"xg"htwkvu"
in China.

China is also the largest apple producer and 
consumer in the world. Open data show that 
in 2014, China�s apple yield reached 40 million 
tons and in 2016, the apple growing areas in 
China totaled 2 million hectares with an output 
of 43.88 million tons, accounting for 57 percent 
of the world�s total apples.

The provinces of Shaanxi, Shandong, 
Henan, Shanxi, Hebei and Gansu are the major 
producers of apples in China, having contrib-
uted 84 percent of the country�s total apple 
production in 2016. About 90 percent of apples 
produced in China are for direct consumption, 
while the remaining 10 percent is consumed 
after processing.

However, the principal motivation behind 
the launch of apple futures is to reduce poverty. 
As part of the statement issued to approve the 

trading of apple futures, the CSRC said that the 
launch of apple futures is an important measure 
in carrying out the country�s poverty reduction 
strategy, as well as a critical arrangement for the 
futures market to support economic develop-
ment of poverty-stricken areas and to serve the 
real economy. 

�Apples are a kind of �poverty-reducing fruit� 
because the major apple producing areas are 
very closely aligned with the country�s poverty-
stricken areas, and so growing apples is an 
important source of income for local farmers,� 
said the CSRC. 

�With the futures market as a bridge, risks 
in apple growing and business operations can 
be effectively transferred and farmers can be 
assured by stable incomes. The launch of apple 
futures will also further diversify the varieties in 
the futures market, and in doing so better serve 
the national economy.�

Fang Xinghai, Vice Chairman of the CSRC, 
said at the launching ceremony of apple 
futures that in recent years, apple prices had 
fluctuated seriously, leaving apple-related 
corporations and apple growers eager to 
avoid business risks. As a pricing tool, apple hwvwtgu"ctg"qh"itgcv"ukipko"ecpeg"kp"gpuwtkpi"
the stable income of farmers in poverty-
stricken areas and improving the role of the 
capital market in poverty reduction.

Fang also said that the CSRC is in the 
process of researching the potential for more 
agricultural futures such as red dates in order to 
accelerate the progression of poverty reduction.

Many listed companies involved in the pro-fwevkqp"ejckp"qh"crrngu"nqqm"ugv"vq"dgpgo"v"htqo"
the launch of the apple futures. 

 Lontrue Co. Ltd., listed on the Shenzhen 
Stock Exchange, has been designated by the 
Zhengzhou Commodity Exchange as the 
transaction warehouse for apple futures and 
is allowed to start a delivery service for apple 
futures as of April 1, 2018. As a company spe-
cializing in the export of both dried and fresh 
fruit, Lontrue has been involved in the growing, 
processing, storage and sale of these kinds of 
goods. Its major products include fresh apples 
and raisins.  p

Fruits of Labor
Apple futures can benefit both poverty alleviation and the industry 
By Wang Jun

A farmer sorts apples at an orchard in Neiqiu County, north China�s Hebei Province, on November 1, 2017
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As of December 29, the last 
trading day in 2017, the 
Chinese yuan�s onshore 

exchange rate stood at 6.5120 
against the U.S. dollar, strengthen-
ing by 6.72 percent for the year, 
constituting the sharpest annual 
appreciation in nine years accord-
ing to calculations by financial 
information provider Eastmoney.
com.

Such a performance was a far 
cry from market anticipation only 
a year ago, when expectation for a 
weaker yuan was high.

A softening dollar against a bas-
ket of currencies was a crucial part 
of the story, as shown by declines in 
the dollar index over the past year, 
but the yuan also demonstrated 
strength against other currencies 
as well.

The yuan exchange rate com-
posite index released by the China 
Foreign Exchange Trade System, 
which measures the yuan�s 
strength relative to a basket of 24 
currencies including the U.S. dollar, 
euro and Japanese yen, came in 
at 94.37 at the end of November, 
firming from 94.22 at the end of 
January 2017.

With sound economic funda-
mentals, improved regulation, a 
relatively tightened monetary envi-
ronment and increased global use 
of the currency, the yuan�s stability has been lwuvko"gf"cpf"nqqmu"ugv"vq"uvc{"ygnn"uwrrqtvgf0"

�The yuan will hold steady against a basket 
of currencies in 2018, with two-way move-
ments becoming the norm,� said a research 
report from the China Everbright Bank.

A robust Chinese economy has helped the 
yuan stage a turnaround by bolstering investor eqpo"fgpeg"kp"vjg"ewttgpe{0

China�s GDP expanded 6.9 percent year 
on year in the first three quarters of 2017, 
and 6.8 percent in the third quarter, the 
ninth straight quarter for China to see eco-
nomic growth of at least 6.7 percent, adding 
to the wealth of evidence that the economy 
is on a steady footing.

The World Bank raised its forecast for 
China�s economic growth in 2017 to 6.8 per-
cent last December, up from the 6.7 percent it 
projected in October, citing stronger personal 
consumption and foreign trade as the reasons 
for the increase.

In addition to strong growth in GDP, 
China has also maintained a current account 
surplus, abundant foreign exchange reserves, 
sound fiscal conditions and stable financial 
systems, which have all helped to support its 
currency.

In the past year, China cracked down on 
illegal capital transfers disguised as outbound 
investment, stepped up the regulation of ir-
rational overseas investment activities and 
strengthened scrutiny over irregular foreign 
currency purchases by individuals.

Authorities also introduced a �counter-cy-
clical factor� to the existing pricing model of the 
yuan�s central parity rate against the U.S. dollar, 
aiming to moderate pro-cyclical fluctuations 
driven by irrational sentiment in the foreign ex-
change market.

Thanks to these moves, cross-border capital Š"qyu"jcxg"dgeqog"oqtg"uvcdng"cpf"dcncpegf."
contributing to a gradual increase in foreign ex-
change reserves, which reached $3.1193 trillion 

at the end of November after dipping 
below $3 trillion in January 2017. 

China pursued a prudent and 
neutral monetary policy in 2017, 
applying a full range of policy instru-
ments to maintain basic stability in 
liquidity and hold interest rates at an 
appropriate level.

The U.S. Federal Reserve raised 
the benchmark interest rate three 
times last year, putting pressure 
on the yuan. China�s central bank 
refrained from following suit, and its 
open market operations saw interest 
rates go up as a result, mitigating the 
impact of the U.S. hikes.

Chinese policymakers will aim to 
continue with this monetary policy 
in 2018, according to the annual 
Central Economic Work Conference 
held from December 18 to 20. 

China has also made strides in 
pushing the yuan to become an in-
ternational currency and liberalizing 
its capital account, which has helped 
to attract foreign capital flows and 
reinforce the strength of the yuan.

Authorities approved a bond 
connect program between the 
mainland and Hong Kong in mid-
May, allowing investors from 
both sides to trade bonds on 
each other�s interbank markets. 
�Northbound� trade, which allows 
Hong Kong and foreign inves-
tors to buy bonds issued on the 

Chinese mainland, started in July.
Following the launch of the Shanghai-

Hong Kong and Shenzhen-Hong Kong stock 
links, which enabled foreign investors to buy 
A shares with fewer restrictions than previ-
ous regimes, a similar program between 
Shanghai and London has been proposed.

Global equity index provider MSCI decided 
in June to include a number of Shanghai and 
Shenzhen-listed stocks in one of its most trad-
ed indices.

The move is estimated to bring about 
$15-20 billion into the Chinese capital mar-
ket this year, according to Wang Hanfeng, an 
analyst with the China International Capital 
Corp.  p

Cvvgpfggu"fkuewuu"vjg"qrgpkpi"wr"qh"Ejkpc›u"o"pcpekcn"octmgv"cpf"vjg"{wcp›u"
internationalization on the European-Chinese Banking Day during the Euro 
Finance Week in Frankfurt, Germany, on November 15, 2017
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 950.36 mln m2

Total land sales across 
300 Chinese cities in 
2017, up 8 percent from 
2016

55.9 bln yuan
Ejkpc›u"oqxkg"dqz"qho"eg"
revenue in 2017, with 
fqoguvke"o"nou"eqpvtkdwv/
ing 53.84 percent of the 
total

37.73 mln tons
China�s crude oil reserves 
by the end of June 2017

134 bln yuan
Amount of money China�s 
central bank pumped into 
the interbank market in 
December 2017 to meet 
rising liquidity demand 
during the end of the year

1,127
Record number of trips 
made by freight trains 
from China�s Yangtze 
River Delta to Europe 
and central Asia across 
14 routes in 2017 

580,000
Visitors to Beijing�s 11 
municipal parks and the 
Museum of Chinese 
Garden and Landscape 
Architecture during the 
three-day New Year�s 
Day holiday, an increase 
of 14 percent year on 
year

187.9 tln yuan
Transaction value of 
China�s futures market 
in 2017

29 tln yuan
Scale of mobile payment 
in China in the third 
quarter of 2017

BUSINESSMARKET WATCH

NUMBERS 
($1=6.50 yuan)

Textile

Nonferrous metal smelting 
and processing

Ferrous metal smelting 
and processing

Rgvtqngwo"tgo"pkpi."eqmkpi"
and nuclear fuel processing

Industrial Enterprises’ Profit and Growth by Business Type

January-November

(Source: National Bureau of Statistics)

Industrial Enterprises’ Profit by Sector

January-November (bln yuan)

Profit Changes for Major Industrial Sectors

January-November (y.o.y.)

Mining Manufacturing Electricity, thermal, fuel gas and 
water production and supply

390.00

100

Manufacturing of nonmetal 
mineral products

Electricity, heat production and supply

6,041.61

0 200-100 300

Agricultural products and 
byproducts processing

Coal mining and washing

443.40

400

2.1%

180.1%

5.0%

36.0%

36.5%

36.7%

364.0%

-17.8%

21.9%

6.1%Automobile

Chemical raw material and 
product manufacturing

RtqŠ"v (bln yuan) Growth (y.o.y.)
State-owned and state 
holding enterprises
Collectively owned
Joint stock
Foreign-, Hong Kong-,
Macao- and Taiwan-funded
Privately owned
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Days Gone By
The commercial success of a desk calendar tells a 
story of knowledge, beauty and nostalgia 
By Wei Yao

Zhao Mingye and her colleagues 

had to labor through the weekend 

on December 9, 2017. The web-

site Guokr.com, where they work, held a 

unique fair at a shopping mall in downtown 

Beijing, which attracted tens of thousands 

of cultural creation lovers trying to find 

something they might be interested in. The 

number of customers far exceeded their 

expectations.

A species a day
Vjg"Ekv{"Urgekgu"Ecngpfct"ku"vjg"o"tuv"ecngp/
dar product undertaken by Guokr.com. The 

website�s primary business is the populariza-

tion of science knowledge, and the idea for 

a science themed calendar emerged during 

discussions about cooperation methods with 

their partners in 2014. The result is a calen-

dar that introduces a different species every 

day complete with a pretty illustration of the 

relevant animal or plant.

�This calendar is scientific and our 

website is good at this sort of content. We 

interact well with our followers. We know 

what our readers are interested in and what 

kind of content is meaningful to them,� Zhao 

said.

�We had never sold such products be-

fore,� she said while recalling the sales of vjg"o"tuv"Ekv{"Urgekgu"Ecngpfct"cv"vjg"gpf"qh"
2014.

�In our Taobao shop, we sell some side-

line products from the website. We originally 

had only 2,000 printed copies, which were at o"tuv"vjqwijv"vq"dg"vqq"ocp{0"Dwv"vjg{"ygtg"
sold out within two hours and we were out 

of stock. We rushed to print another 20,000 

copies which were then all gone within an-

other two days,� Zhao said.

In December 2017, more than 200,000 

copies of the 2018 City Species Calendar 

were sold, and it�s believed that the upcom-

ing sales will surpass this number.

In response to the reaction from custom-

ers and readers of the website, the team has 

also produced an English-language version 

of the 2018 Species Calendar, which before 

long was sold out on Taobao, China�s largest 

online shopping platform.

�A lot of people have told me that they 

want to give these calendars as gifts to 

foreign friends,� said Zhao, who believes 

that as long as the content is attractive, 

there should be no boundaries for cultural 

products.

Zhao attributes the popularity of the 

City Species Calendar to its uniqueness. 

This calendar is quite different from the 

kind of calendars that have been widely 

used in the past three decades, such as wall 

calendars and table calendars. Particularly 

innovative is the social network WeChat 

account for the calendar, which provides 

subscribers with a daily introduction to the 

species of the day.

�In this way, we mean to bring consum-

ers closer to knowledge,� said Zhao.

As a result, the sales of the City Species 

Calendar keep growing with each pass-

ing year, while subscribers to the WeChat 

account are also increasing apace, now 

standing at 800,000.

Calendric revival
The rocketing popularity of the City Species 

Calendar is in some ways connected to 

the rise of public interest in the natural sci-

ences, but it is not the only calendar whose 

stock is on the rise. Signs from elsewhere 

seem to suggest that there is something of 

a revival taking place for China�s calendar 

products.

The Palace Museum Calendar is another 

fashionable item amongst enthusiasts. At the 

end of 2009, the Palace Museum produced 

its 2010 calendar, a replica of the calendars 

issued from the years 1932 to 1936. The 

front page features the dates of both the 

lunar and Gregorian calendars, with solar 

terms stressed in a certain calligraphic script. 

On the reverse side are printed national trea-

sures from within the Palace Museum, such 

as bronze wares, porcelain, jade artifacts, 

calligraphy and paintings. The classic style 

of this calendar was well received by con-

sumers, and by the end of November 2017, 

500,000 copies of the 2018 Palace Museum 

Calendar had been sold.

The laohuangli is a traditional Chinese 

CULTURE

A calendar product with an innovative traditional 
cultural design is displayed at an exhibition at the Palace 
Museum in Beijing on December 20, 2012
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calendar that contains information on the 

day�s alleged fortune and taboos as well as 

the date, much the same as horoscopes in 

Western astrology. But in the early 1980s, 

wall calendars began to replace laohuangli, 

and as smartphones become popular, wall 

calendars have themselves been marginal-

ized by the digital calendars ubiquitous to 

smartphones.

However, recent years have seen the 

revival of traditional calendars. What seems 

to be attracting consumers are the cultural 

factors incorporated in the design of these 

calendars, with the generation of people 

born in the 1980s and 1990s the major con-

sumers. Douban, a popular social network 

rncvhqto"hqt"VX."o"no."owuke"cpf"dqqm"nqxgtu."
has created their own version called the 

Movie Life Calendar. According to the team, 

paper calendars indicate the return of some 

aspects of traditional culture and people�s 

pursuit of formalized and ceremonial experi-

ences which are scarce in the modern world. 

The growing popularity of paper calendars 

reveals the nostalgia which underlines this 

modern age of rapid development.  p

People buy Guokr.com desk calendars at a shopping mall in Beijing on December 9, 2017
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A group photo of three calendar designs made by different studios
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Structural problems
Correctly identifying the principal contradiction 
in the Chinese society is of historical signifi-
cance for the overall development of China. The 
19th National Congress of the CPC declared 
that what we now face is the contradiction 
between unbalanced and inadequate develop-
ment and the people�s ever-growing need for a 
better life. This judgment is part of our vision of 
all-round moderate prosperity that is only years 
away from completion, and is also a theoretical 
innovation about our goal of providing a better 
life for the people.

The statement of the new contradiction 
precisely reflects the facts of China�s social 
development. With its GDP now standing at 80 
trillion yuan ($12.2 trillion) and per-capita GDP 
at $8,260, China has left behind the time of fgo"ekgpe{."dwv"ku"uvknn"rnciwgf"d{"kodcncpeg"cpf"
inadequacy in regional and structural develop-
ment, grappling with both structural surplus and fgo"ekgpe{0

 A glaring example is bike-sharing services, 
which have mushroomed since 2016 and 
spread to every corner in China�s major cities. 
While providing commuters with great conve-
nience, their explosive, disordered growth has 
come to the point of congesting urban trans-
port and becoming an eyesore in cityscapes. By 
contrast there are few shared bikes in smaller 
cities and rural areas. In the new era a priority of 
China is to address and resolve such structural 
imbalances in its development. 

 In coping with the new contradiction the ERE"owuv"o"ton{"uvcpf"d{"vjg"rgqrng."cfftguu/
ing their needs and answering their call for a dgvvgt"nkhg0"Kp"vjg"rcuv"o"xg"{gctu"Ejkpc"jcu"fggr/
ened reform of the medical and healthcare 
system, abolished markups on pharmaceuti-
cals at public hospitals, and put an end to the 
practice of hospitals funding their operations ykvj"rtqo"vu"htqo"ftwi"ucngu."tgfwekpi"rgqrng›u"
medical expenses over the long term. The re-
form to replace business tax with value-added 
tax has averted repetitive taxation, reduced the 
tax burden on businesses, and added fuel to 
innovation-driven development across society. 

China has also torn into housing specula-
tion, and is moving faster to put in place a 
housing system that ensures supply through 
multiple sources, provides housing support 
through multiple channels, and encourages 

FORUM

After an arduous journey since it adopted its re-
form and opening-up policy, China has entered 
a new era of its history. The national goal by the 
middle of the century is to take a two-step ap-
proach to building China into a great modern 
socialist country.

New historical positioning
During his tour of south China in the early 
1990s, the late Chinese leader Deng Xiaoping 
expressed the hope that China would develop 
a set of mature and stable systems over the 
next 30 years. Three decades later, President Xi 
Jinping observed that �in terms of forming ma-
ture and stable systems, the practice of Chinese 
socialism has crossed the halfway point.� In the 
new era, China will further improve and develop 
the system of Chinese socialism on the basis of 
the basic systems already in place, and advance 
socialist practice by creating a complete set of 
better-developed, more stable and effective 
institutions and systems that underpin the 
development of the Party and the nation, the 
well-being of the people, social harmony and 
stability, and the lasting peace of the nation.

 In this new era, Chinese people of all 
ethnic groups will work together and work 
hard to create a better life for themselves 
and ultimately achieve common prosper-
ity for everyone. It is the original aspiration 
and mission of the CPC to strive for the 
well-being of the Chinese people and the 
rejuvenation of the Chinese nation, which 
is also the essential demand of Chinese 
socialism.

As the world�s second largest economy, 
China has amazed the world with its growth 
velocity and capacity for innovation. But 

The 19th National Congress of the Communist Party 
of China (CPC) has laid out a blueprint for China�s 
development in the years to come. Xia Yipu, an associate 
researcher with the Academy of Marxism, Chinese 
Academy of Social Sciences, has made a comprehensive 
analysis on the country�s priorities in the new era in an 
article for China Today. Excerpts of the article follow:

its development is still inadequate and im-
balanced, and is yet to meet the people�s 
ever-growing needs for a better life. In this 
circumstance we need to galvanize the 
creativity and vigor of the entire nation to 
achieve better-quality, efficient, fairer and 
more sustainable development. We must 
also promote fairness and justice and con-
tinuously improve people�s well-being so 
that the results of China�s reform and devel-qrogpv"yknn"dgpgo"v"gcej"cpf"gxgt{"ekvk¦gp0

 We are now in an era when China is 
moving closer to center stage globally and 
making greater contributions to humankind. 
During its long and strenuous struggles the 
CPC has come to the conclusion that China 
must take its own path of development; and 
observing the sustained growth since the 
inception of China�s reform and opening up, 
it has gained the understanding that China 
must integrate its development with that of 
the world at large. This is why Xi urged the 
Party members to �adopt a global vision, 
coordinate domestic development with 
opening up, integrate China�s development 
with that of the entire world, and align the 
interests of the Chinese people with those of 
people of other nations.� 

By offering its experience, lessons, and 
achievements in reform, opening-up and 
socialist development to the development 
of international socialism and humankind, 
China accentuates the international in-
fluence of the path, theory, system and 
culture of socialism with Chinese char-
acteristics, and offers other developing 
countries a new option for moderniza-
tion. This is the appeal and advantage of 
Chinese socialism in the new era.

    China’s Development Concepts, 
Thoughts and Strategies for the New Era
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both housing purchase and rental. These mea-
sures all testify to the CPC�s commitment to 
serving the people and relying on the people.

Nowadays, Chinese people expect a better 
life. Their needs in life are of a higher level, bet-
ter quality and greater diversity.

New goals, new journey
In response to the new era, the 19th National 
Congress of the CPC updated the roadmap for 
China�s socialist modernization, which is divided kpvq"o"xg"uvcigu0"Vjg"iqcn"hqt"vjg"o"tuv"uvcig."htqo"vjg"dg/
ginning of reform and opening up to 1990, 
was to meet the basic needs of the people. 
For the second stage, from 1991 to 2000, 
the goal was to have people live a decent life. 

For the third stage, from 2001 to 2020, the 
goal is to complete building a moderately 
prosperous society in all respects. For the 
fourth stage, from 2021 to 2035, the goal is 
to basically realize socialist modernization. 
And in the fifth stage, from 2036 to 2050, 
our goal is to build China into a great modern 
socialist country that is prosperous, strong, 
democratic, culturally advanced, harmoni-
ous, and beautiful.

 The 19th CPC National Congress set 
the time to basically realize socialist mod-
ernization 15 years earlier than previously 
scheduled. This indicates on the one hand 
that China�s development has exceeded 
earlier expectations, and on the other that 
the momentum for long-term development 

remains strong.
 The congress definition of the great 

modern socialist country we are working to dwknf"tguqpcvgu"ykvj"vjg"pcvkqp›u"o"xg/urjgtg"
integrated plan (which is to promote coor-
dinated economic, political, cultural, social 
and ecological advancement). It reveals that 
China intends to seek not only economic 
development, but also well-rounded human 
development and harmony between man-
kind and nature, thereby making greater 
contributions to humankind. 

A new thought
Xi Jinping Thought on Socialism with Chinese 
Characteristics for a New Era builds on and fur-
ther enriches Marxism-Leninism, Mao Zedong 
Thought, Deng Xiaoping Theory, the Theory of 
Three Represents, and the Scientific Outlook 
on Development. It is the latest achievement in 
adapting Marxism to the Chinese context and 
another innovation in the guiding theories of 
the CPC. 

This thought is based on the under-
standing that China is now in an important 
period of strategic opportunity for develop-
ment when it faces both bright prospects 
and severe challenges, and is grounded in 
the ongoing practices of Chinese socialism. 
Taking into account features of the new era, 
it makes thorough analysis of key issues in 
upholding and developing socialism with 
Chinese characteristics, including its guiding 
principle, overarching goal, overall planning, 
overall strategy, development concepts, 
military building, national defense, and Party 
building. It is an important component of the 
system of theories of socialism with Chinese 
characteristics. 

Covering every aspect of China, including 
reform, national development and stabil-
ity, domestic and foreign affairs, national 
defense, and governance of the CPC, the 
state and the military, Xi Jinping Thought on 
Socialism with Chinese Characteristics for a Pgy"Gtc"ku"c"uekgpvko"e"u{uvgo"qh"vjgqtkgu"qh"
strong logic, rich content and keen vision. At 
such breadth and depth, Xi Jinping Thought 
on Socialism with Chinese Characteristics for 
a New Era deepens our understanding of the 
laws that underlie governance by a commu-
nist party, the development of socialism, and 
the evolution of human society.

 The new era we have arrived at has 
inspired new practices that yield new 
thoughts. Xi Jinping Thought on Socialism 
with Chinese Characteristics for a New Era 
stands for   the Marxism of 21st-century 
China.  p 

Copyedited by Chris Surtees
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FORUM

A woman prepares a meal on July 26, 2017 in a new home (below) provided under the government�s poverty allevia-
tion program, having been relocated from her old house (above) in Du�an Yao Autonomous County, Guangxi Zhuang 
Autonomous Region
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Thangka Making in Beijing
By Jacqueline Miller 

The author is an American living in Beijing
Copyedited by Chris Surtees 
Comments to baishi@bjreview.com

EXPAT’S EYE

I o"tuv"jgctf"qh"vjg"vgto"fivjcpimcfl"when I moved to my present 
neighborhood near Beijing�s 

  Yonghegong, the site of an imperial 
Buddhist temple of the same name 
which was established during the 
Qing Dynasty (1644-1911). Today, 
Yonghe Temple is one of Beijing�s 
biggest tourist attractions, popularly 
known as the Lama Temple. There 
I got to learn more about thangkas, 
Buddhist paintings that can be used 
as meditational aids.

My first hands-on experience 
with thangkas was last winter, when K"ycu"iqkpi"vjtqwij"c"fkho"ewnv"rgtkqf"
in my life. I had discovered a thangka 
workshop in an alley near my home 
and sought a haven there. 

Making a small thangka would 
take me roughly 20 hours, I was told. 
I could come and go as I pleased, and 
I could squeeze in thangka-making 
sessions between work or other ac-
tivities. Aspiring or seasoned thangka 
artists could choose either a Buddhist 
or secular pattern (ethnic minorities, 
flowers, goldfish) from one of their 
books or create their own, from a 
photo or the like. 

I thought working on a thangka 
would be a good exercise in self-
discipline and concentration. It had a 
slight meditative touch, and I could 
use my hand-eye coordination skills 
and relax. I also enjoyed using my 
hands in a totally different way. 

In fact, thangka art has been practiced 
for over 1,000 years and is part of Himalayan 
cultural heritage. In an exhibition on thangkas I 
visited at the Beijing Culture and Art Center, the 
process was described as �the spiritual cultiva-
tion of the creator.�

I chose to make a Guanyin thangka. 
Guanyin is the Buddhist goddess of mercy; 
the deity�s name is short for Guanshiyin, 
which in Chinese means �perceiving the 
sounds (or cries) of the world.� In my paint-
ing, Guanyin is shown in a white robe, with 
legs crossed over one another sitting on a nqvwu"Š"qygt."nqqmkpi"fqyp"fgowtgn{."jqnfkpi"c"ycvgt"Š"cum"cpf"c"yknnqy"dtcpej0"Vjg"eqo/

rqukvkqp"ku"tgncvkxgn{"ukorng."qpg"o"iwtg"ykvj"c"
human appearance and a serene expression 
on her face. 

Guanyin is a figure a non-Buddhist 
such as myself can easily relate to not only 
because of her anthropomorphic appear-
ance, but because compassion and mercy 
are universal values. Plus, looking at that 
particular painting gave me a sense of tem-
porary peace. Basically, it was a motif I as a 
Westerner could identify with as well. 

There are different kinds of thangkas. Some 
are painted directly onto a canvas, and others 
are like the ones we created in the workshop, 
where you glue metal strips upon a design you 
have drawn in pencil on a wooden board, bend-

ing the strips in a serpentine way or 
laying them straight as the pattern 
dictates.   

After you have recreated the 
pattern of your design with the metal 
strips, you mix colors and paint them 
in, sort of like coloring in the fields 
in a coloring book. You use a color 
copy of your chosen pattern to give 
you guidance on the colors, but you 
can deviate. For example, I made my 
sky a romantic cotton-candy pink, 
and the shade of hair of my Guanyin 
was more dark brown than black 
(after all, it was a �foreign� Guanyin!). 

Finally, you shake the paint-
ing gently to make sure the paint 
settles evenly before drying; oth-
erwise the thangka will be lumpy kp"uqog"rctvu0"Qpeg"{qw"jcxg"o"p/
ished your thangka, the workshop 
frames it, although traditionally 
thangkas are unframed scrolls.

I completed my thangka, rough-
ly two months after I had started it 
at the end of December 2017, over 
the Western and Chinese New Year�s 
celebrations. While working on my 
thangka, Guanyin had taken on a life 
of her own, as I had �created� her 
body parts, clothed her, and provided 
her with attributes. Sort of like play-
ing Prometheus and Frankenstein 
without the negative outcomes.

My teacher said my work was 
not too bad, considering it was o{"o"tuv"vjcpimc."dwv"eqorctgf"vq"

seasoned thangka makers, it was certainly 
no masterpiece. My Guanyin is now in my liv-
ing room, sitting high up on a cabinet. From 
far away, she looks perfect, but if you look 
closely, you will see the blemishes but that 
doesn�t matter.

What matters is that working on my 
Guanyin was, from start to finish, a labor of nqxg"cpf"jgcnkpi"fwtkpi"c"fkho"ewnv"rgtkqf"kp"o{"
life. After all, it was about the journey, not the 
destination.  p
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